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Patrick Henry 
on March 23,1775 said... 


"Q, 1p Mite, 26 doar, or Sit eeeesl a 
an for me, qin me Libeity ov give me deoth, |“ 


Topay we hear more and more about the security, the “peace 
so sweet” of a planned economy... less and less about the old- 
fashioned initiative, inventiveness and hard work that created the 
American way of life. 

In our striving for security and material well-being, we are in 


danger of bartering our individual liberties for the “chains and 
slavery” that are the price of a planned economy. 


If our free economy is to endure, we must return to the fundamen- 
tals of self-reliance and individual initiative upon which it was built. 
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An Offer to 
General Line Men 


® Would you like a sample copy. of one or more 
of these unique new Salesbuilder Kits—devel- 
oped especially to simplify life insurance sales 





governme 

for busy general line men? "Special 
this surve 

™ Packed with sales stimulating ideas, each kit US. bu 
sells a specific life insurance need ... and has Senins 4 
proved its worth in rigid field testing. But why aga 
not judge their value for yourself? Without cost ae of 


tional ass 


or obligation, send today for any or all of the — 
following kits: Social Security, Education, Mort- ing sourc 
gage Cancellation, Family Protection. Write 

; otete To Cor 
our Sales Service Division. 
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British Insurance 
Assn. Bares Fangs 
on Nationalization 


Takes Fight to Enemy 
Camp in Aggressive 
Press Campaign 


British Insurance Assn. has launched 
its attack on nationalization with a press 
sets out the for 
In this the association 
js taking and initiative from 
the fact that other industries have sub- 


+ 


campaign which case 
private industry. 


courage 


mitted tamely to nationalization and that 


they have lived to regret it. The insur- 
ance industry has no such intention— 


clear on seyeral oc- 
; Hence 
naign and the policy of taking the fight 
the enemy’s camp. Effort of the 
publicity is to tell the public, through 
ss, what nationalization of insur- 
ance will mean to them as individuals 
and to the country as a whole. 
Main point in the latter section is the 
lat Wo! rld wide insurance business 
earns at least £33 million 
Insurance is one of 
valuable “invisible exports” of 
he British nation and this, the associa- 
is obtained entirely because 


has been made 





its leaders. the cam- 


casions DY 
into 


he press, 


fact tl 
from abl road 
Io! reign currency. 





the most 


claims, 








the confidence the foreign holders 
place in the organizations with which 
they deal. If any part of the industry 
were nationalized that confidence would 
dey and the industry collapse. Em- 
= ch is placed on the fact that the 
sritish insurance industry and British 


Insurance Assn. have no politics as such. 
It is campaigning in the belief that it has 
a duty to tell the public what it believes 
would happen were nationalization 
adopted. Deadline for action will de- 
pend on the reelection of the present 
government in the next election which 
may be late in 1949 or in 1950. 

Special attention has been given _ in 
lis survey and in others to the possible 








loss of North American and particularly 
U. S. business. R. G. ~~ ang chair- 
man of General Accident, said: “Our 
revenue this year includes 1,250,000 good 
American dollars as a result of our 
efforts there. When translated into 
terms of wheat it becomes a real na- 
tional asset.” He deplored efforts to at- 
tract tourist traffic while at the same 
time threatening to discard this exist- 


ing source of nationalization. 


revenue by 


To Compare Policy Forms 


_John Henry Martin, manager of 
Standard Forms Bureau, will describe 
the new California standard fire policy 
to Oakl: and Assn. of Insurance Agents 
at a cheon July 26. He will also 








make comparisons with the old standard 
lorm. Mr. Martin has prepared a com- 
plete comparison between the two forms 
to be distributed to agents and brokers 


in the state for guidance. 

_The new form, which is the New 
York form with about four or five 
Changes, may be used later this year 


but will be mandatory July 1, 1950. 


New Fla. Local Board 


Manatee County Assn. of Insurance 
Agents has been organized at Braden- 


ton, Fla., with Henry C. Shelton as 
President; Don McGuire, vice-president 
and Claude Hebb, secretary. 


America Fore Has 
Outstanding Gains 
in First 6 Months 


America Fore group in its report for 
the first six months of 1949 shows an 
underwriting profit for the companies as 
a whole of $11,934,269. This compares 
with an underwriting loss in 1948 for 
the same period of $2,688,781. Assets 


as of June 30 totaling $561,475,495 rep- 
resent an increase of $16,797,255 over 
the Dec. 31 figure of $544,678,240. 


All of the companies show handsome 
results. Continental in its semi-annual 
statement shows assets of $191,640,993, 
an increase in premium reserve of $3,- 
366,371, and premiums written - $34,- 
,202. Net surplus is $91,333,387, a 
decrease of about $1 million. The com- 
pany had an underwriting profit of $4,- 
092,536 and a net investment income of 
$3,262,910. 
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Figures of Group Companies 
Assets of Fidelity-Phenix were $158,- 
142,493. The company had written pre- 
miums of $28, sy: 949 and an underwrit- 
ing profit of $3,245,254. Premium re- 
serve was up $2,419,725. Surplus stood 
at $7,845,711, an increase of $144,588. 
Net investment income was $2,555,241. 
Assets of ‘Niagara on June 30 were 
$50,106,634, and surplus was $21,215,- 
386. Premiums written were $10,78: ‘ 
and premium reserve increased $934, 
Underwriting profit was $853,878, 
investment income was $902,200. 
American Eagle had assets of $43,- 
357,477. For the first six months the 
company wrote premiums totaling $7,- 
936,686 and showed an _ underwriting 
profit of $1,117,684. Surplus on June 30 








296. 


and 


was $17,992,550 and there was a net 

investment income of $816,582. Pre- 

mium reserve increased $293,977. 
Fidelity & Casualty assets on June 


30 totalled $118,227,898. In the first six 
months the company wrote $36,401,032 
in premiums and the unearned premium 
reserve increased $3,133,665. The under- 


writing profit totaled $2,624,917. Sur- 
plus of F. & C. is now $31,734,195. Net 
investment income for the first six 
months was $1,761,780. 


Market values of stocks and bonds for 
the group as a whole decreased $12,198,- 
940 in the first six months. Surplus of 
the companies based on market quota- 
tions declined $1,146,674. 


Alabama Agents Schedule 
Convention in October 


“he annual convention of the Alabama 
Assn. of Insurance Agents will be held 
at Birmingham, Oct. 4-7 

Features of the program will be edu- 
cational forums on fire and casualty 
lines, a dinner in honor of past presi- 
dents, and a breakfast conference for 
small town and rural agents. 

O. Shaw Johnson of Clarksdale, Miss., 
vice-president of the National Assn. of 
Insurance Agents, will be the principal 
speaker. 

Meetings of the executive committee 
and the board of directors will be held 
Oct. 4, and the annual banquet Oct. 6. 

The dinner in horor of past presidents 
will be Oct. 5 and will be headed by 
Jesse Hearn, of Roanoke, immediate 
past president and now state national 
director. 

R. W. Lachmond of Molton,’Allen & 
Williams is general chairman of local 
arrangements, under appointment by 
David W. Hamilton, president of the 
3irmingham Assn. of Insurance Agents. 
Miss Merle Tamblyn, president of The 
Insurance Women of Birmingham will 
head a women’s committee. The women 
will give a luncheon for visiting ladies. 


Ky. Dwelling Rates 
Decreased 18% 


Rate reductions averaging 18% on 
dwellings in cities, towns and rural dis- 
tricts, and 12% on farm property, have 
been approved by the Kentucky depart- 
ment effective July 25. The rate de- 
crease is said to be the largest single re- 
duction in the cost of insurance through- 
out the state ever effected. 


= 


The department has estimated that 
the new schedule will mean an annual 
premium difference of $1,347,000. Pre- 


miums on tobacco storage warehouses 
were reduced on May 16. 

The rate on, frame dwellings with an 
approved roof in a well protected town 
is reduced from 22 to 18 cents, and in 
unprotected districts from 74 to 62 
cents. Farm dwelling rates have been 
decreased from 90 to 80 cents and frame 
barns now take a 90 cent instead of a $1 
rate. 


Non-Bureau Carriers File 
N.A.U.A. Manual in Wash. 


SEATTLE—The confused state of 
the automobile physical damage rate 
structure in Washington was clarified 
considerably when, effective July 25, 
many of the rg. ay 
companies filed the new N.A.U. auto- 
mobile manual, originally pu biishe May 





23. Coincidentally, the new non-confer- 
ence filings continued the principle of 
classification of use rating. The non- 
conference carrie filed manual less 
20% for A-1 and A-2 risks (including 
all private passenger cars owned by 
farmers). This represents an actual re- 
duction of only 10% from the rates used 
by conference companies. The latter 
companies had filed a 10% deviation 
from the new manual when it was pub- 


lished May 23. 

With respect to A-3 and B risks, the 
non-conference companies filed manua! 
less 10%, which is the same as the 
N.A.U.A. companies. For collision on 
farm trucks, the non-conference compa- 
nies filed manual rates less 15%. 

For fire, theft and comprehensive 
coverage on private passenger cars, the 
non-conference rates are manual less 
10%, with no reduction in minimum 
premiums. This 1s the same as the 
N.A.U rates currently in effect. 

The filing by many of the non-confer- 
ence companies was accepted with favor 


by the industry generally, since consid- 
erable confusion has resulted from the 
use Of both the old and new manuals 


by the two types of companies. 


Loan Companies Oppose 
Proposed D. C. Regulations 


At a hearing on proposed loan com- 
pany regulations, representatives of loan 
companies in the District of Columbia 
told the commissioners they would be 
forced out of business by the proposed 


regulations and would have to move 
across the line into Maryland or Vir- 
ginia. 


In general, the regulations would pre- 
vent loan companies from selling or 
requiring insurance other than recom- 
mended by the D.C. corporation coun- 
sel’s office, as necessary to protect their 
investment. They could sell or require 
fire, theft and collision on auto loans 
under the regulations, but not life, acci- 
dent and health coverage. Life cover- 
age would bé limited under loans un- 
protected by collateral security. 

Chester Gray, assistant corporation 
counsel, who drafted the regulations, 
defended them. A new code is needed, 
he said, because “insurance has become 
the vehicle for excessive charges for use 
of money.” 


Renew Effort 
fo Block North 
merica Deviation 


Clashes Occur at 
Hearing at Harrisburg 
on Big Issue 


HARRISBURG — The 


mittee of 29 


special com- 
headed by 
renewed its efforts Mon- 


Ma- 


mind 


companies, 
America Fore, 
day night to have Commissioner 
Pennsylvania change his 
the 15% 


America for ce 


lone of 
on approval of deviation 
granted North 
in excepted territory. 

A night 


marked by 


rtain risks 


session of the hearing was 
Kaplan, 
agree to 


North 


vice- 


refusal of Abraham 
attorney for the 
accept 1948 
America from 
president of the company. 
Mr. Smith, producing a 
ures which Mr. Malone had subpoenaed 
at the request of the committee, said 
premiums on fire underwriting in Penn- 
sylvania in 1948 totaled $5,472,000 for 
his company. Mr. Kaplan contended 
the figure, according to reports filed 
with the department, was $5,217,378, 
and asked that the annual report be 
brought into the hearing. Mr. Malone 
agreed to produce the reports of North 

America for the past five years. 
Meantime, other premium and loss 
figures brought to the hearing by North 
held up for further cross- 


America were 
Kaplan before he 


committee, to 
premium fhgures ot 
Bradford Smith, 


series of fig- 


examination by Mr. 
will agree to admit them as evidence. 
Commission Situation 

In presenting witnesses 
reviewed the commission situation, and 
also delved into the mutual picture in 
relation to the deviation. 

Functions of contract agents of North 
America and the minimum quotas in- 
volved, were discussed, by a number of 
witnesses. 

H. P. Lichtenthaler of 
director of Pennsylvania Assn. of In- 
surance Agents, told Mr. Malone he 
was under the impression he was re- 
ceiving an outright 25% commission on 
North America business instead of 20% 
and 5% for the contract agency service. 

Mr. Lichtenthaler declared that if 
part-time abolished insur- 
ance could be written at an average of 
20% commission. 

Mr. Smith clashed with Mr. 
frequently and at one point 
don’t know any reason why you can’t 
accept the figures to which I am testi- 
fying.” Mr. Kaplan frequently insisted 
on what he termed his right on various 
points in brushes with Mr. Smith and 
George Hull, attorney for North 
America. 

In trying to show that mutuals will 
be ruined if the 15% cut continues and 
if the 13 other companies that applied 
for identical deviations receive them. 
Mr. Kaplan produced a group of mutual 
officials 

Under cross-examination by Mr. Ma- 
lone a number of them admitted it was 


Mr. Kaplan 


Pittsburgh, 


agents were 


Kaplan 
said: “I 


Boss 


too soon after the rate cut to actually 
feel the effects of any change in busi- 
ness. They said much of the mutual 


business is sold entirely because of the 


rate differential. 
_Mutual officials to testify included 
J. Heart. Union Mutual of Norris- 
town; Edwin H. Goggeshall, Perkio- 


(CONTINUED ON PAGE 16) 





Northeasiern Is 
Acquired By 
Equity Corp. 


N EW Y ORK—Industrial Ins., an af- 

filiate of Eq uit) Corp., has acquired a 
; ; ‘ethee, 

najori of the capita stock of North- 


Hartford reinsurer 


eastern, the ; 
who is to 








Ellery C. Huntington, Jr., 
become chairman of the board, Page 
Hufty, R. Sherrard Elliot, Jr., Joseph 
P. Christianson and Karl P. Anderson, 
all officers.or directors of Equit y Corp., 
have been elected to the board ‘i North- 
eastern. 

In addition to having itrol of In- 
dustrial Insurance, Corp. has 
direct or indirect investments in Gen- 


era] Reinsurance, North Star Reinsur- 
ance, Hamilton, Hawkeye Casualty, and 
Security Fire of lowa. 


Hollis Heads Florida 
Independent Adjusters 


Thomas J. Hollis of Qrlando was 
elected president of Florida Assn. oft 
Independent Insurance Adjusters at the 
innual meeting at Orlando. Thomas 
McE iveen of Miami is first vice-presi- 
dent; Joseph Pomeroy, Jacksonville 
second vice-president, and J. E. Neblett 


of Tampa is secretary 
Members of the e peanitive committee 
are Julius Harrison of Orlando; Joel 
\. Fite, Miami; R. N. Poston of Miami; 
John T. Sewell of Tallahassee and 
Dwight A. Smith, Jr., of Jacksonville 
Commissioner Larson of Florida, who 
was a speaker, was elected an honorary 
member together with Richard Lawson 
of the federal compensation bureau. 
Mr. Larson urged a conscious pursuit 
of public approval in the claims field. 
He advocated a zeal to so conduct every 
contact with the public that it will 
earn a good name tor the business. 
Mr. Larson warned that there is 
no greater threat to public relations 
than the assumption of good’ public 
relations. He added good-will in 
claim settlements can be a substantial 
contribution in blocking promotion of 
the welfare state and schemes for gov- 
ernmental benefits. Many of these meas- 
ures, when analyzed, deal with protec- 
tion that could be acquired by the sim- 
ple purchase of an insurance policy, but 
the advocates of federal measures point 
out that they prefer to have the govern- 
ment pay benefits direct because of the 
trouble they say they have with claim 
representatives of insurance companies. 
Every claim should be viewed as 
valid and pursued with that thought 
uniil the adjuster is convinced otherwise, 


that 


Mr. Larson said. If after investigation 
the claim is still valid, it should be 
paid promptly. If it is not payable 


under the policy contract, he urged that 
the adjuster be sympathetic in attempt- 
ing to explain the reasons for non- 
payment. 


Schedule L. A. Classes 


J. St. Paul White, chairman of the 
educational committee of the Insur- 
ance’ Association of Los Angeles has 


completed arrangements for the sched- 


ule of classes for the remainder of the 
year. 

Fire rating classes will open Sept. 15 
with Curtis Howard of the Hartford 


companies as instructor. The first two 
sessions will be devoted to habitational 
tariff and the remainder to schedule 
rating. 
Automobile 
open Sept. 19, 
public liability, 
inland marine. 


and aviation classes will 
followed by classes on 
fire, bonds, burglary and 


Elect in Hunterdon County 


New officers of Hunterdon County 
(N. J.) Assn. of Insurance Agents are: 
John McNeil, president; Charles Geist, 


vice-president; Henry Lubsen, secretary. 


George R. Parker, Sr., was reelected 
county vice-president of New Jersey 
Assn. of Insurance Agents. * 
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New Interest in Chattel 
Mortgage Cover 
Following Ia. Approval 


Some interest has arisen in the middle 
over “chattel insurance,” 


+ 











west mortgage 

following a filing for that line by Phoe- 
nix of Hartford that has been approved 
by the lowa department. 

This is a coverage for persons who 
sell goods on an installment plan basis 
and take a « mortgage on the 
roperty. Ii e dealer has to resort 
to repossession of the property, the 
law requires that chattel mortgage 
ve filed with authorities. The 
insurance covers failure to file the chat- 
tel mortgage and pays the dealer his 
loss in the event the installment pay- 
nents cease and repossession proves 
npossible is a means for the dealer 





chattel mortgage 
iealiaed tee 
work. 


g his 
involves a 
detail 





papers, which 


amount of 





da ereat 

This is not a new line of insurance 
It has been written for a number of 
years, but generally only as accommo- 
dation business. It is not a line that 


the companies are seeking aggressively, 


ulthough it is understood the experi- 
ence has not been unfavorable. It is 
written through the marine departments 


of fire companies. 


Protest Release Appeal 
For Jailed Cal. Arsonist 


\ttorney General Howser has asked 


the California supreme court to release 
from prison Benjamin Sugarman, one 
of three men convicted in an arsgn case 
at Stockton. District Attorney Wat- 
son, who prosecuted the three men, has 
filed a protest with the supreme court 
against Howser’s action. 

Sugarman was jailed on June 13, 1949, 


after the U. S. Supreme Court declined 
to hear an appeal. His conviction was 
the result of his involvement in the 1946 
fire with two other men, Don Burton, 
who ran a shoe store in the building and 
Frank Martin, an independent adjuster, 


who was assigned to adjust the loss. 
Sugarman was called into the case as 
an expert. 

Settlement was made by three in- 


the adjuster’s 
Hartford pay- 


surers on the basis of 
report, the Phoenix of 
ing $15,550 for allegedly damaged mer- 
chandise and $12,827 for damage to the 
building; St. Paul F. & M. paying $6,716 


for alleged damage to furniture and fix- 
tures and Connecticut Fire paying 
$2,029 on business interruption. Che 


fire department chief became suspicious 
when he learned of the claims put in 
and contacted the National Board. As 
a result of their investigation, Sugar- 
man, Burton and Martin were indicted 
on charges of conspiracy and grand 
theft. All three were convicted in 1948 
and sentenced to prison, but Burton 
was killed in an automobile accident be- 
fore the case was ended. 

An attorney for Sugarman submitted 
recently to the supreme court a brief 
for a writ of habeas corpus. Attorney 
General Howser entered the case when 
he asked the court to grant a hearing 
in order to “settle the important con- 
stitutional questions involved.” 

The three insurance companies have 
filed a civil suit against Sugarman and 
the Barton estate to recover sums paid. 


Speaks on Rate Making 


William H. Brensen, manager of the 
Lexington branch of Kentucky Inspec- 
tion Bureau, spoke to the Lexington 
Rotary Club on rate making. 


Safety Conferences in Tenn. 


NASHVILLE, TENN.— The State 
Safety Council’s statewide safety con- 
ference will be held here Sept. 30. Be- 
fore that time local safety conferences 


will have been held in 22 of the 95 coun- 
ties of Tennessee. Commissioner Allen 
is chairman of a special committee to 
promote both local and state safety 
conferences. 


Mutual Agents, Company 
Men Work Out Details 
of “All Risk” Policy 


Substantial out 


risk” 


progress in working 
final technical details of an “all 
dwelling form was reported by Hugh 
H. Murray, Jr., Raleigh, N. C., presi- 
dent of National Assn. of Mutual In- 
surance Agents, and Benjamin G. Sager 


of Clevel and, chairman of the associa- 


tion’s special projects committee, fol- 
lowi ing a two-day meeting with repre- 
sentatives of several mutual fire com- 


an ies at Chicago. 





he form has been in process of 
development for some months. It is 
designed to protect dwelling owners 
against all risk of loss occasioned by 
physical hazards and is intended to 


furnish broader coverage in this field 
than any now available in a single 

‘The demand for such 4 
ously has existed for a long time,” Mr. 
Murray asserted, “but the widespread 
interest which has been shown in the 
short time since it became known that 
we were working on the form has far 


cove! 


age 


exceeded even what we had expected.” 

The company executives and agents 
discussed rates, underwriting rules, 
terms of contract, selection of market 


han- 
the 


and the internal problems which 
dling the coverage will present to 
companies. 

Among those attending were Frederic 


DuBois, vice-president of Berkshire 
Mutual Fire; George M. Madden, assist- 
ant secretary Western Millers Mutual 
Fire; T. L. Osborn, Jr., vice-president 
National Retailers Mutual, and E. J. 
Raabe, assistant secretary of Central 
Manufacturers Mutual. 


Plane Collision Loss 
Issue Won by Insurer 


An attempt by an assured to 
coverage C of the aviation policy, 
covers “all risk-ground only, 
taxiing-including fire in 
demnify against a 
fered while landing, 


have 
which 
excluding 
flight,” to in- 
collision loss suf- 
has terminated un- 


successfully in the South Dakota su- 
preme court in Cramer vs. American 
Alliance. 


On Jan. 30, 1948, during a landing 
run, the plane collided with a snowbank 
and the propeller was broken and both 
wings were bent. The issue centered 
about the sentence describing the cov- 
erage in detail that reads: “Any direct 
loss of or damage to the aircraft while 
not in flight or taxiing, and loss sus- 
tained in flight by reason of fire, light- 
ning, explosion and _ self-ignition, ex- 
cept following collision, but including 
resultant collision damage.” 

The assured contended that the phrase 
“resultant collision damage” constitutes 
an additional risk and that the sentence 
should be read as though the last por- 


tion were written “and loss sustained 
in flight by reason of fire, lightning, 
explosion and self-ignition, except fol- 


lowing collision, but including damage 
resulting from collision.” 

The court, however, said the words, 
“resultant collision damage” does not 
stand alone. They must be read in con- 
text in light of common knowledge 
that damage from a crash is frequently 
the consequence of a fire in flight. “Col- 
lision damage” is not set up as an 
“additional” risk. It is referred to as 
included damage. Then, it is made plain 


by the t use of the word “resultant” that 
not all “collision damage” in flight is 
covered, but a particular kind of “col- 
lision damage,” viz. a consequential 
damage resulting from something else, 
namely, the “fire” risk. To cause the 


coverage to include all damage result- 
ing from a collision in flight requires 
that the contract be rewritten and this 
the court is not at liberty to do. 


David H. Parry Retires 


David H. Parry, assistant vice-presi- 
dent of Pacific Nati oan. has _ retired. 
Mr. Parry has been in the fire business 
at San Francisco oe "ebpedatiaaule 


{0 years, 


—_= 


Declare Moratorium 
on Arkansas Forms 


LITTLE ROCK — Commissioner 
Graves has declared a “moratorium” yp. 
til Jan. 1, 1950, on certain special forms 
f number of large risks in 


of a Arkansas 
w! 1ose policies have been non-approve¢ 
At kansas Inspection Bureau, because 








wording in the attached forms does not 
follow exactly the filings of the bureay 
with the insurance de] artment. 

hese cases have ari sen where agents 
and assur reds have prepared and have 
oa vately printed their own = special 
forms ra _ - than using standard bur eau 
etna Often the texts of clauses and 
permits, while substantially the same 


and 
10t tol 


The 


as similiar clauses 
the bureau, do 
guage verbatim. 


permits filed by 
ow bureau lan- 
bureau takes the 











position—in which it is joined by Com- 
missioner Graves—that in order to com- 
ply with the Arkansas fire rating law, it 
has no alternative than to issue non- 
approval on policies containing forms 
which do not follow filings verbatim. 
The question whether wording “sub- 
stantially” in compliance with filings 


would satisfy the requirements has been 
a more or less open one ever since the 


act became effective. Meanwhile, large 
risks which had their own forms con- 
tinued to use them. 

Clarification of the issue now, how- 
ever, means that a number of these 
special forms must now be corrected in 
ae to lift outstanding criticisms 
against them. Under Arkansas law, 


all bureau non-approvals must be cor- 
rected within 60 days. After that pe 
riod, the bureau must report failure to 
correct to the commissioner. 

A number of agents have protested 
that they could not revise special forms 


within the regular 60-day period, for in 
some cases revision of long and compl- 
cated forms would have to be under- 
taken in an insured’s legal staff which 
may be located in Chicago or New 
York. This is true especially when the 
Arkansas risk is owned by an _ outside 


corporation who also has plants in other 


states and prepares one general form 
to be used for attachment to policies 
in other states. 

Walter Plangman, director of the 
inspection bureau has notified all com- 
panies and agents by bulletin of the 


Commissioner Graves’ moratorium. He 
points out, however, that non-approval 
of a special form will not be “cleared” 
but remain outstanding against the pol- 
icy and that all corrections must be 
completed by Jan. 1 to comply with the 
moratorium. 


Three Universities Employ 
Northwestern Mutual Books 


A series of 12 insurance outlines used 
by the Northwestern Mutual Fire as part 
of its educational material for agents and 
its Own personnel is now being used by 
three universities as collateral reading 
for those studying insurance. The out- 
lines cover subjects ranging from the 
backgrounds and principles of insurance 
to the most modern contracts. 

The volumes were prepared at the re- 
quest of certain agents who also serve 
as insurance instructors at the universi- 
ties. Sets have been presented to Ohio 
State, the University of Washington, 
and the University of Oregon. At Ohio 
State, B. B. Kirby, assistant manager 
of Northwestern’s midwestern depart- 
ment, presented the books to Professor 
J. Wayne Ley 


Dick Crakes of Eugene, Ore., and his 


partner, J. Don Smith, president of the 
Oregon Insurance Agents Assn., and 
J. A. Rhodes, manager of Northwest- 


ern’s Oregon Te sk eg? presented the 
volume to Prof. C. L. Kelly and Marke 
R. Greene of Oregon. 

At Seattle, Harrv C. Bauer, director 
of libraries at the University of Wash- 
ington, and John S. Bickley, assistant 
professor of insurance, received the out- 
lines from W. H. Crisman, Northwest- 
ern’s Washington manager. and Aims- 
worth Blogg, educational director. 
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Rhode Island 
Case in Cal. Is 
Wide Open Again 


SAN FRANCISCO—The California 
te district court of appeal here Tues- 

yuunced that, on its own motion, 
1 previous two-to-one 
Rhode Island’s 


court’s or 





ad set asice 1ts 
refusing the 
to vacate the lower 
mer Downey 


jecisi yn 


yppointing Commissi 
California conservator of the com- 

s assets in it state. 
Judge Bray, 


- was signed by 
i u in the court, who 
issued on 





vrote rity opinion 
luly 18. In the new action the court 
rdered the case resubmitted on hear- 


is wide open 
given 10 
Downey 


the case 
Island was 


with Mr. 





given 10 days to reply. 
One of the questions that it is ex- 
ected will be clarified in the new pro- 
edings is the reference in both the 
majority and minority opinions of the 


“2% insolvency.” This 


confused. 


appeals court to 
have everyone 


ADT‘s Watchman’‘s 
Handbook Revised 


“The 


+ 


seems oO 


A new and revised edition of 
Watchman’s Handbook,” 
the American District Telegraph Co., is 
now available. The handbook contains 
helpful information and suggestions de- 

ened to assist watchmen, guards, su- 
perintendents and others in the effective 
safeguarding of premises entrusted to 
their care. 

The new edition has been printed to 
meet a continuing widespread demand 
from 
the country. The handbook is pocket- 
size, with a serviceable cover, and is 
written in nontechnical language. 

The subjects covered include routine 
safety measures and practices, with sug- 
gestions for appropriate action in emer- 
gencies. Simple charts and diagrams 
give instructions in the proper care and 
use of safety devices, such as portable 
fire extinguishers. 3lank pages are pro- 
vided for recording important addresses, 
telephone numbers and other pertinent 
memoranda. 

More than 45,000 copies of the hand- 
book have been distributed since its 
original publication, and its practicabil- 
ity, usefulness and value have been 
widely praised. 

American District Telegraph will send 
without charge, to any organiza- 
tion employing watchmen or guards, 
whether they subscribe to ADT services 


copie S, 


or not. Write American District Tele- 
graph Co., 155 Sixth avenue, New York 
i3, N. Y 


Complete Arrangements 
for L. A. Convention 


The convention committee of the In- 
surance Assn. of Los Angeles in charge 
of the arrangements for the convention 
of the California association to be held 
in Los Angeles Nov. 7-9, has scheduled 


several breakfasts, a luncheon spon- 
sored by California Blue Goose, and a 
linner-dance at the close of the ses- 
s10ns. 

_W. B. Glassick, past president of 
C.A.I.A., who will have charge of the 
Institute for Advanced Agency Man- 


agement at Occidental College, will pre- 
1 one breakfast featuring educa- 
tional subjects. 

_ Another breakfast will have a safety 
theme, and two others will be devoted 
to local board pro blems, 


side at 


Peteon Ontario Manager 


A. C. L. Wildman has been appointed 
ltd ‘of the Ontario 
America Fore at Toronto. 
Was agency superintendent. 


He formerly 
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Adopt N. C. Rules 
for Rate Hearings 
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Must Be Advertised by Companies 


Companies seeking 


be required to see 
is given and that 
yroved by the 
serted in one or more 
more than 10 
he aring. 


Hea arings will be 


published by | 


it’s the COMEBACK 


that counts! 


YOUR VERBAL COMEBACK, THAT IS, WHEN 
A QUICK-WITTED STOREKEEPER POSES THIS 


QUESTION— 


“As a proprietor of a small retail shoe 
store I fit a pair of shoes to a customer. 
A few days later my customer returns, 
complaining his feet have been injured 
by the shoes. Would my Storekeeper’s 
Liability policy provide protection 


rate 
hat proper 
advert 
comm SSit ner are 
newspapers 
days prior to 


held on 
adjustment or proposal involving a gen- 
eral revision of an existing rating sched- 


changes 
tisements 
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“any 
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tiver 
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not on proposals involving 
specific items of an 
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ons include Commissio 


Nelson, Spray; Erwin Pat 
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George James, Charlott 
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Peterson of Underwriters 
Adjusting Retires Aug. 1 


R. M. Peterson, manager and 
Michigan supervisor for Underwriters 
\djusting, is retiring on the company’s 
gram Aug. 1. He has 
with the company for 27 years and for- 
merly managed its Kansas City and 
Columbus oftices. 

D. I. Priest 
visor. He has 


Wetroit 


pension pro been 


Michigan super- 
been manager and 
eral adjuster at Grand Rapids for 20 
years. A. H. Loesch will take over as 
manager at Detroit. He has 
ant manager at Detroit for a 


becomes 


gen- 


been assist- 
vear 


and 


COULD YOU ANSWER HIS QUESTION? 


It’s a ticklish question—one you may have to answer even more frequently than you thought 
possible. Regardless of the type of storekeeper you approach, confusion about the principle illus- 
trated above can. wipe out business you don’t want to lose. Royal-Liverpool Group agents know 
they can count on the Group’s production and underwriting forces for information and assist- 
ance in developing the many opportunities that await them to sell this profitable line of insurance. 


was formerly manager at Lincoln, Neb., 
and general adjuster for Nebraska and 
lowa 


Allin Reopens Own Firm 

B. C. Allin, formerly vice-president 
of U. S. Appraisal Co. at San Francisco, 
has reopened his own office under the 
firm name of Allin Associates. Behe firm 
will specialize in insurance praisals 
oft structures and equipment. offices 
are at 240 Sansome Street, Fran- 


The 
pan 


cisco, 


Fire Loss on | School $100,000 


Fire damage «¢ mated at $100,000 
was suffere by the 2-story, brick- 
joist ed Hickory Grove school at Mis- 
s ion, Kan., near Kansas City, when the 

der portion of the building housing 
an auditorium and 10 class rooms was 
gutted. A new section of the school re- 


completed at a cost of $250,000 


escaped serious 


j 
cently 


damage 


Stevens Addresses Kiwanians 

Jay W. Stevens, assistant general 
manager of the National Board at San 
Francisco, spoke at the July meeting of 


the San Francis o Kiw anis Club. His 
subject was “Firefig] iting and Preven- 
tion on the West Coast.” 

. 





Answer to the quoted question is contained in the Group’s current issue of “True 


or False.” 


Your copy is available on request to our Advertising Department. 
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Cansdiadion Held 
Effective Without 
Notice to Assured 


East & West has been upheld by the 
federal court at Chicago in its conten- 
tion that a policy was effectively can- 
celed, over the argument of the assured 
that he had never received notice of 
the cancellation and that he was entitled 
to such notice. The case was Murray 
Bernard Industries, Inc. vs. East & 
West. The assured was engaged in sell- 
ing furniture, purchasing the materials 
and having them sent to manufacturers 


at Rockford, Ill, Cleveland, and Hol- 
land, Ind. 
Early in October, 1946, Mr. Bernard 


applied to Thomas Jacobs, an insurance 
broker attached to the Meeker-Magner 
Co. agency at Chicago, to get $7,000 in- 
surance on the Holland location and 
$10,000 each for the properties at Cleve- 
land and Rockford. The Meeker-Mag- 
ner agency was able to get coverage for 
one-half of the order from California 
























to the McGowan agency. That office 
placed the order with East & West and 
that company prepared three policies. 
The Rockford policy was executed, 
signed and delivered to the McGowan 
agency, Oct. 16, 1946. The McGowan 
agency delivered the contract the same 
day to Don R. Jensen and the latter de- 
livered it to Meeker-Magner Oct. 17. 
In the meantime the home office of East 
& West determined it had all the insur- 
ance it wanted on the Rockford loca- 
tion and notified the McGowan agency 
by telephone Oct. 18 that it desired the 
policy taken up for cancellation. Meek- 
er-Magner returned the policy to Don 

Jensen and the latter surrendered it 
to the McGowan agency, and then it was 
returned to East & West. Mr. Jacobs 
was never notified that the policy was 
issued. 


No Notice Was Given 


Neither the McGowan agency nor 
Don R. Jensen, nor Meeker-Magner 
nor Thomas Jacobs were agents or em- 
ployes of East & West. No one gave 
any notice to the Murray Bernard Co. 
of the issuance of the policy or of the 
intention to cancel. 




















Ins. Co. directly. In connection with On March 13, 1947, the building and 
the other half, Meeker-Magner applied contents at Rockford were complete- 
to Don R. Jensen insurance brokerage ly destroyed. There was conflict in tes- 
firm and the latter forwarded the order timony between Mr. Jacobs and Mr. 
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Bernard as to an alleged conversation 
between them. There was delay in de- 
livering the policy of California Ins. 
Co. and Mr. Jacobs testified that when 
it arrived either the last of November 
or the first of December, he rode home 
with Mr. Bernard, told him he could 
get only half the insurance that was 
wanted from California Ins. Co. and that 
he had been unable to complete the rest 
of: the order. According to this testi- 
mony, Mr. Bernard told him that he 
didn’t want any more policies at Rock- 
ford and that Mr. Jacobs should return 
the policies on that property. Mr. Bern- 
“ard denies that such conversation ever 
took place. Mr. Jacobs thereupon re- 
turned the California policy on Rock- 
ford and delivered the Holland policy 
to Mr. Bernard. The latter paid for 
the Holland policy. The contract on the 
property at Cleveland was delivered to 
him but he had concluded to discon- 
tinue operations there and returned that 
policy. 

It is the theory of the plaintiff that 
Mr. Jacobs and the various other brok- 
ers through whom the policy was pro- 
cured were the agents of the insured, 
that delivery of the policy was made 
when it was turned over to the McGow- 
an agency, that the brokers were with- 
out authority to surrender the policy for 
cancellation and that it could be can- 
celed only by giving five days notice 
to the plaintiff. 

The court observed that generally a 
broker employed simply to procure a 
policy is an agent of the insured for that 
purpose alone and is without authority 
to surrender the policy for cancellation 
except with the consent of the insured. 
However, the court said that from the 
course of de aling here, both before and 
at the time the insurance was procured, 
the broker having possession of the pol- 
icy had power to surrender it. As to 
the conflict in the testimony about the 
conversation between Mr. Bernard and 
Mr. Jacobs, the court said that the cir- 
cumstances compel it to accept Mr. 
pace »s’ testimony and if it is true, the 
pl aintift cannot recover on a _ policy 
which he ordered canceled. 

Sam Levin, Chicago insurance 
ney, represented East & West. 


attor- 


Duffus, O'Connor to Be on 
Kansas Agents’ Program 
of Kan- 


Plans for the annual meeting 


sas Assn. of Insurance Agents at the 
Jayhawk Hotel, Topeka, Oct. 19-21 are 
rapidly taking shape, according to Alpha 
H. Kenna, executive manager. Two of 
the top- notch speakers will be Roy A. 
Duffus, Rochester, president of New 
York State Assn. ‘of Insurance Agents 
and James C. O’Connor, editor of the 
F. C. & S. Bulletins of THE NATIONAL 
UNDERWRITER. Also scheduled is a one 


conducted by six experts 
yet to be named on any question relat- 
ing to insurance problems. The golf 
tournament has been announced for Oct. 


hour “forum” 


19, to be followed that evening by the 
annual “stag.” Meetings are to be held 
in the Little Theater at the Municipal 


Auditorium. 
The association’s executive committee 


will adopt final plans and details for 
the convention at a meeting at Topeka 
Aug. 18-19. 


Fete Lieberthal Agency of 
Ironwood at 50 Year Point 


The A. Lieberthal & Son agency of 
Ironwood, Mich.,-recently cele sbrated its 
50th anniversary in business. The 
agency founder, the late A. Lieberthal, 
was appointed agent for London Assur- 
ance in 1899. One day later, he was ap- 
pointed by Detroit F. & M. The agency 
has represented Atlas for 40 years, and 
North America and Fidelity & Casu- 
alty for more than 30 years. It also 
represents Hartford, Aetna Fire and 
Royal Exchange. 

To commemorate the occasion, Rus- 
sell P. Heindel, state agent for Lon- 
don Assurance, arranged a party at the 


Gogebic Country Club. Present was 
Kenneth J. Bidwell, general agent of 
London Assurance, who flew in from 
New York. Lewis J. Lieberthal, son of 
the founder, was presented a Hamilton 
watch on the occasion and received 
congratulations from Walter Meiss, as. 
sistant U. S. manager, and representa- 
tive local business and _ professional 
people who were present at the dinner, 

Lewis Lieberthal has headed the of- 
fice since the death of his father ip 
1932. He attended Northwestern Uni. 
versity, is a past president of both the 
Ironwood Assn. of Insurance Agents 
and the Gogebic County association 
and a past vice-president of the Upper 
Peninsula association. 


J. E. Wiley to Give Sales 
Message at Agents’ Rally 


John E. Wiley of New York, chair- 
man of Fuller & Smith & Ross, adver- 
tising agency, and director of the 
United Nations World magazine, will 
be one of the featured speakers at the 
annual convention of National Assn, 
of Insurance Agents, Sept. 19-22 at the 
Stevens Hotel, Chicago. 

Mr. Wiley, considered a 
unusual ability, will deliver 
tional sales message to the 
gates are expected to 


who 
four-day session. 


speaker of 
an inspira- 
2,000 dele- 
attend the 


Opens Key West Branch 


Raymond N. Poston, adjuster of 
Miami, has assigned an adjuster to Key 
West to handle adjustments of all types 








for all companies and independent ad- 
justers. 

This is the first permanent assign- 
ment of an adjuster to Key West. The 
city has a population of 25,000, but 
hitherto adjustments have been made 
in the town on assignment only. The 
new office will be at 316 Simonton 
street. 
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Year in and year out 
you'll do well with the 
HARTFORD 





—all forms of fire, 
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insurance and fidelity 
and surety bonds. 
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VETERAN LOSS MAN 


Clarke Munn to 
Retire Dec. 31; Jones 
to Chicago Post 


Clarke J. Munn, manager of Cook 
County Loss Adjustment Bureau since 
1926, will retire Dec. 31 at his own re- 
quest. He will be succeeded by A. Ben 








CLARKE J. MUNN 


Jones, former St. Louis manager for 
Western Adjustment. 

Mr. Munn entered the business in 
1901 with Wisconsin Adjustment Bu- 
reau, which was conducted by his 
father, the late Eugene V. Munn. In 
1906, Mr. Munn worked on the confla- 
gration losses at San Francisco, and 
upon his return to Milwaukee joined 
Western Adjustment there. He was 
named manager for Western at Mil- 
waukee in 1908 and had —- of the 
entire state of Wisconsin and the Michi- 
gan northern peninsula. 

Early in 1925, Mr. Munn went to the 
head office of Western as assistant gen- 
eral manager. Later that year he was 
selected to organize the Cook County 
Loss Adjustment Bureau which began 
operations in 1926. Mr. Munn has been 
manager throughout the history of the 
bureau. 

Mr. Jones, who resigned in 1947 after 
25 years with Western, started with 
that company in 1920 at Kansas City. 
Two years later he established a branch 
office at Wichita and later another at 
St. Joseph, Mo. In 1926 he was named 
manager at Springfield, Mo. Two years 
later, Mr. Jones was transferred to St. 
Louis as senior adjuster. He was ap- 
point € general adjuster at St. Louis in 
1929 and manager in 1932. He resigned 
in 1947 and joined the Lawton, Byrne, 
Bruner agency in production work. 

Members of the board of Cook County 


Loss Adjustment 3ureau. have = ex- 
pe great satisfaction in securing 
re services of Mr. Jones, who was one 
of the most valued members of the 


Western organization. 


Dunn Ousted by Bowles 


Governor Bowles of Connecticut has 
removed John T. Dunn, Jr., state liquor 
control chairman and appointed a new 
three-member commission. In the ac- 
tion the governor said that “a definite 
and unwholesome relationship existed 
between Mr. Dunn’s membership on 
the liquor control commission and his 
private interest as an insurance broker.” 

Mr. Dunn replied that a finding of 
fact in the case by Newell Jennings, as- 
sociate supreme court justice, had failed 
to establish any such relationship. The 
dismissal came a week after Judge Jen- 
nings’ report. Previously he had heard 
testimony for three weeks in the ouster 
Case originally instituted by the gover- 
nor. 


Sen Seabandl Cover 
Reporting Feature Is 
Held Not to Be Warranty 


The U. S. ninth circuit court of ap- 
peals, in Michigan Millers Mutual Fire 
vs. Grange Oil Co. of Lynn and Benton 
counties, Ore., has held that an assured 
should not be penalized for an honest 
mistake in overstating the amount of 
non-provisional insurance that it carried 
in reporting to its provisional amount 
insurer which was Michigan Millers. 

The stock destroyed by fire was 
worth $121,410. During the period in 
question, the assured was actually car- 
rying non-provisional insurance in the 
sum of $33,333, but through mistake it 
reported the amount of such insurance 
as $50,000. In settling the loss, Michi- 
gan Millers used the $50,000 figure. 

The court stated that an honest mis- 
take was made by the assured in re- 
porting. “What did the insurer stand 
to lose in the event the error was not 
discovered?” the court asked. “Loss of 
premium payments.” The error has been 
discovered and Michigan Millers can 
and will be placed in the same position 
it would have been had the error not 
been made. In fact the premium rate 
was adjusted on an annual basis and 
who can say that the error would not 
have been discovered before the date 
of adjustment arrived. Michigan Millers 
was at all times in a position to protect 
itself by demanding proof of the amount 
of non-provisional insurance carried; 
quite a different situation from a report 
on values. The opportunity for fraud 
in the reporting of values exists to an 
extent where an insurer is unable readily 
to protect itself and it is to the pre- 
vention of such fraud the terms of the 
policy are primarily directed. 

“Michigan Millers, while conceding 
that no fraud exists in the instant case, 
argues that unless the assured be held 
to strict accountability for its honest 
mistake, fraud may be encouraged in 
other instances. We fail to understand 
how a recognition of the fact that an 
honest mistake has not violated the 
terms of a contract can in any manner 
encourage fraudulent dealings. Where 
transactions are tinged with fraud, 
courts are quick to strike them down 
and that is what the courts did and 
why they did it in the cases cited by 
Michigan Millers.” 

Michigan Millers argued that failure 
of the assured to make correct reports 
of non-provisional insurance, consti- 
tuted a breach of a promissory war- 
ranty. There is no stipulation, provision 
or agreement in the policy, the court 
said, to the effect that the assured’s 
failure to furnish true reports shall con- 
stitute a condition or warranty. Such 
a stipulation, provision or agreement is 
required under the laws of Oregon, in 
the absence of which, the provisions in 
the policy under consideration in this 
case must be construed as a simple 
covenant. - 


Name Minn. P. R. Committee 
MINNEAPOLIS—Edward F. Hal- 


loran, adjuster of Hartford Fire, is gen- 
eral chairman of a committee on pub- 
lic relations for stock fire compani es in 
Minnesota and has named six others to 
coordinate public relations activities of 
company men and agents. They are 
Carl P. Philippi of Philippi & Dressel, 
general agents, who will head the speak- 


ers committee; Walter Nordell, New 
York Underwriters, St. Paul, films com- 
mittee; Robert C. Wihren, managing 
editor “Commercial West,” radio and 
press; Robert Belford, London Assur- 
ance, fire prevention; Roy W. Carl- 
strom, Glens Falls, legislation, and 


George D. van Wagenen, general agent, 
local agents. 


To Elect Officers Aug. 16 


Insurance Agents Assn. of Minne- 
apolis will hold its annual outing and 
election at the Lafayette Club, Lake 
Minnetonka, Aug. 16. There will be a 
program of outdoor sports. 
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Atlanta Town Meeting 
Held on Installment Plan 


About 60 agency representatives, to- 
gether with the commissioners from 
some of the southern states, joined in a 
gathering at Atlanta last Friday with 
representatives of Southeastern Under- 
writers Assn. to consider the absorbing 
issue of the installment payment of the 
term premium. 

E.U.A. it is had 


understood, in- 


tended to file an installment payment 
plan by July 15, but this was not done. 
Under this plan the premium for a 


three year policy would be 2.56 times the 
annual rate with one-third of the pre- 
mium payable at inception, one third 
within nine months after inception and 
one-third within one year and nine 
months after inception. For a five year 
plan the premium would be 4.12 times 
the annual rate with one-fifth payable 
at inception, one-fifth within nine 
months after policy inception, etc. 
This program was decided upon at an 
S.E.U.A. committee meeting in New 
York the latter part of June, together 
witl h representatives from other parts 
of the country. 

The question was extensivel 
cussed in town meeting fashion 
further conferences were scheduled. 

The premium payment plan as ap- 
proved by S.E.U.A. has not as yet been 
formally filed with insurance depart- 
ments. At the meeting held at Atlanta 
last week, representative agents from 
Alabama, Florida, Georgia and South 
Carolina opposed adoption of S.E.U.A. 
plan. Commissioners and agents re- 
quested that further study i 


be given. 
McGee Branch at Seattle 


1 


y dis- 
and 


Wm. H. McGee & Co., has opened 
its 11th branch office, at Seattle under 
the management of C. Cochrane. 
This office will service Washington, 
Oregon, Idaho, Montana and British 


Columbia. 


Gains for Half Year 

Kansas City Fire & Marine net pre- 
miums written for the half-year totaled 
$3,277,462, an increase of 27.5% over 
the same period last year. Net earn- 
ings allowing for $56,494 federal income 








taxes, were $129,566. Unearned premium 
reserve increased $473,694 to $1,436,499. 
The ratio of losses incurred to pre- 
miums earned decreased to 47.28 from 
52.63 a year ago, and 48.91% at the 
year-end. The ratio of expenses in- 
curred to Premiums written was 34.67 
By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. LaSalle St., Chicago, 
July 25, 1949 
Div. Bid Asked 
Aetna Casualty ..... 5.00 79 81 
pS 2.00* 54 514 
EEO  cawcncene 2.50°...55 5616 
American Alliance .. 1.10* 23 24 
American Auto 1.60 44 Bid 
American Casualty -80 11% 12 
American (N. J.).... .90 18% 19 
American Surety 2.50 56 58 
ae 2.40 62 64 
Camden I re. 1.00 20 21 
Continental Casual lty. 2.00 52% 53% 
Fire Association tried oe 58 60 
Fireman’s Fund . . 2.60 83 85 
Firemen’s (N. J.).... .50 16% 17% 
Glens Falls ......... 2.00* 48% 50% 
Globe & Republic.... .50 9% 10% 
Great Amer. Fire.... 1.30* 33 3 
Hanover — Ficsise mee 31 32 
SEGNUROEG BIO .ccccecs 2.50% 127% 129% 
Home (N. Y¥.)....-..- 1.40 0 31 
Ins. Co. of North Am. 3.50% 105 107 
Maryland C asualty ‘ 50 144%, 15% 
Mass 30 1.60 27 28% 
Merchar 1.15* 264%, 27% 
National 15* 25 26 
National Fire ....... 2.00 51% 53 
New Amsterdam Cas. 1.20 31% 32% 
New Hampshire ..... 2.00 42% 44 
oy i ee 1.20* 25 26 
ST ee 1.00 50 Bic 
Pheeniz, Conn. ..... 2.00* 84 86 
Preferred Accident 3% 3% 
oo RA SC aaee 1.40* 32% 34 
Ot. ewer. ee M...... 2.25° 85 87 
Security, Conn. ..... 1.40 32% 33% 
Spring rfield FEF. & M... 1.90 44% 46 
Standard Accident 1.45 33%, 34% 
Teaverees: “2. a2. ib 22.00* 662 672 
de er a Ges 0: 90 2.06 2.00* 52 53% 
Se MMOD, «anid ene 03% 2.00 58 60 





*Includes extras 





against 34.84 a year ago. 

Assets June 30 were 
against $4,130,430 Dec. 31. Policyhold- 
ers’ surplus increased to $2,163,798 from 
$2,127,987, after paying $50,000 semi- 
annual dividend. 


$4,868,699 as 


Soape Again Is Heard 
From on the Texas Front 


AUSTIN—The heated discussion and 
pointed questions at the annual public 
hearing of the fire insurance division of 
the Texas board of insurance commis- 
sioners here indicated that the insurance 
commissioners and the legal representa- 
tives of the companies doubted the cor- 
rectness of newspaper accounts quot- 
ing Ralph Soape, insurance consultant 
of Dallas. Soape contends that in last 
five years dwelling owners in Texas have 
paid $42 million in excess premiums 
according board’s formula for rate 
making which allows 55 cents for losses 
and 45 cents for expenses and profits. 
Board Chairman George Butler chal- 
lenged Soape to give some const ructive 
criticism and tell the board what to do 
and how to do it if, as Soape declared, 
the Texas rating system is obsolete. 
Butler asked Soape if he had ever heard 
unearned premium reserve and 
if companies were making too 
Soape limited his reply to 
some years the com- 
greater in the stock 


to the 


of the 
asked him 
much money. 
saying that in 
panies’ losses 
market than 
Will C. Thompson, Dallas att 
representing company mer 
Insurance Advisory Assn., 
on the earned pren 

which he said is the basis on whic 
rate revisions can be considered if com- 
panies are to be conducted on sound and 
solvent principles. Thompson 
the filed studies of experience 
Soape’s claims of excessive rates. 


Predict Tenn. Auto Rate Cut 


A 20% 


were 


from fire and windstorm. 
orney 
T e xz is 


nber S ol 





made 
ea * 
only 


conte nds 
disprove 





increase in coverage of cars 
since passage of the financial responsi- 
bility law in Tennessee July 1 led Com- 
missioner M. O. Allen to predict a 10% 
reduction in auto liability rates “within 
the next four to eight months.” The 
increase brings auto coverage to an esti- 
mated 60%. 





Transportation Coverage 
Issue Is Won by Assured 


The transportation clause in the coy- 


erage on a combine, 


according to the 


Minnesota supreme court in Jorgenson 


vs. Girard F. 
in which 
conveyed by 
hicle before 


& M., 


truck 


covered a Collision 
the combine that was 
struck another ye 
the conveyance on which it 


being 


was loaded struck it, causing the damage 


to the combine. 
The combine 
by truck near 


Vas 


Concordia, 


being transported 
Kan., 


and 


was loaded on the truck so that about 
six feet of the cutter bar of the com- 
bine projected beyond the right edge 


of the truck body. 


The accident orc- 


curred in June of 1947 near Concordia. 


The 
the losses that ar 
stranding, sinking, 


Bemeportation 
covere 


clause 


d as 


describes 
“by the 


burning, collision or 


derailment of any conveyance in Or upon 
which the combine is being transported 


on land or on water.” 
so constructed that it 


The “combine Was 
could n 


ot be 


placed upon the truck without extending 
over the sides of that conveyance. 


case, according to the cot 


irt, 


The 


is impor- 


tant because of the practice of farmers 


in Minnesota who, 


in order to justify 


their heavy investment in farm machin- 


ations 


southern states on 


move 


that to construe the 


ery, convey it to 
trucks and follow the seasonal farming 
operations as such oper 
north. 
The court said 
words “any conveyance” 


coverage of the word “col 


lision” 


as limiting the 


to the 


conveyance alone as distinguished from 


compo sed of 
be to reach 


uni 
would 


the 
load 


sult. 


an 


Cox to N. C. Field Post 


Virgil Cox 


representative of John 
Co., Greer, S. C., tor Ne 
] head iquart = at Gr 





been s pecial agent of N 
.0S Angeles. Mr. 
he bar in Ohio and Ne 
He spent three years as 











Ratterr 
rth Car 


ree nsboro. 


ational 


the truck and its 
absurd fe- 


has been appointed special 


ee & 
olina, 

He 
Board 


Cox is a member 
orth Car 
an adjuster for 


olina. 


the Shelby Mutual Casualty at Greens- 
boro, was a special agent of F.B.I, 
1942-5 and then for three years home 
office attorney for Shelby. 

i 





EXCESS AND SURPLUS LINES 
SAFETY AND CLAIMS SUPERVISION 
Our facilities are available to insurance 
companies and to responsible agents and brokers 


SINCE 1921 


South and Water Sts 
Baltimore 2. Maryland 
Phone: L. D. 109 










40 Exchange Place 


New York 5 
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INDUSTRIAL and COMMERCIAL 


Thirty-nine years of factual appraisal service to 
America’s more conservative business institutions. 


District offices in principal cities. 
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CHICAGO 


CONVENE BOARD COURSES 
It is not too early for men in Chicago 


July 28, 











offices to plan on attending the weekly 
Chic . Faas. courses in all phases of 
prope “a and casualty insurance which 
will run ¢ ee the coming year from 
October to May. Classes are held in 


he Chicago Board audi itorium from 11 
o.mn. to 12 noon. Fire insurance classes 
will be held on Tuesday, marine insur- 
ance classes on Wednesday and the cas- 
ualty course will convene on Thursday. 


the past, outstanding Chicago 
nce authorities will lecture. 


As in 





=nroliment can be arranged through 
the Chi "ago Board, 2132 Insurance Ex- 
change building, telephone Wabash 


2-1712 


MEYER MANAGES MAIR & CO. 
*. Mair, 


Chicago special agent 






Far re of York, has taken in 
Herbert K. Meyer as a partner and man- 
ager | the newly organized agency to 
be known as Clarke F. Mair & Co. and 

at 506 Insurance Exchange build- 





ing, Chicago. 








NEW CHICAGO AGENCY 

Anthony, McGrew & Edelstein, a 
la 2 agency, has moved into 460 
Insurance Exchange building, Chicago. 
Two of the members Reymond B. An- 
thony, Ex« quitable Society, and Edward 
G. Ex “in, Connecticut Mutual, will 
be inactive. F. H. McGrew will be in 
active management of the firm. Mr. 
McGrew was with A. F. Shaw & Co. for 














| BOOK VALUES 
NOT INSURABLE 
VALUES 


8 depend on book values 
for insurance is dangerous. 
Current values established 
by appraisal furnish the 





| proper basis for coverage, 


re-rating, and proof of loss. 
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OFFICES IN PRINCIPAL CITIES 


























—— 








Coats & Burchard Corapany 
Appraisers 
For correct coverage 
and proof of loss 


Chicago New York 
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The Pioneer Organization 











21 years. This new firm will write all 
lines and will represent National Union 
Fire, Standard of New York, London 
& Scottish, Home Indemnity, Century 
Indemnity and Universal companies. 





AERO ASSOC. HOLDS RECEPTION 


Aero Associates, Inc., aviation pool, 
held a small reception in its new offices 
in the Board of Trade building, Chi- 
cago. The president, Donald Murray 
Stewart, was in town for the occasion. 
The corporation is binding risks but 
not issuing policies as yet for the poli 
cies and applications are in the process 
of being printed. 


FREEMON JOINS ROCKWOOD CO. 


A. Lyle Freemon, claims manager of 
Ohio Casualty at Chicago, is joining 
Rockwood Co. as a broker on Aug. 1. 
He is a graduate of University of Illi- 


nois and an attorney. 


PACIFIC NATL. MOVES AT CHICAGO 

Effective Aug. , Pacific National Fire 
is I noving its Chicago office to 120 Sout! 
LaSalle street. It will occupy the north 
half of the 12th floor, and the phone 
number will remain the same. 


Cc. Il. B. MOVES ITS QUARTERS 

The aeaee Insurance Bureau, which 
provi ide insurance credit reports and 
inspections for the companies, has 
moved to 330 South Wells street, Chi- 
cago. John A. Calvey is manager o! 


the firm which was formed a year ago. 


Mr. Calvey has a reputation as an ex- 
perienced inspector, especially in the 
south side colored district of Chicago 
PATROL ADOPTS COOL SHIRTS 

The Chicago Fire Insurance Patrol 
has adopted a new summer uniform 
which substitutes a dark blue “T” shirt 
for the conventional tie and collar shirt 


on duty. This uniform has been found 
by firemen elsewhere to be not only 
cooler, but to permit greater freedom 
of action at fires. 











Ehret to N.M., Cook in 
Kansas for America Fore 
transferred State 


America Fore has 


Agent William F. Ehret to New Mex- 
ico where he will supervise business 
throughout the state. His new head- 


quarters will be in the El Cortez build- 
ing, Albuquerque. Mr. Ehret, a for- 
mer most loyal gander of Kansas Blue 
Goose, has been at Wichita for nearly 
15 years. 

Arthur H. Cook of the Rector & Gal- 
loway general agency of Denver, has 
been named special agent in western 
Kansas to succeed Mr. Ehret. His new 
headquarters will be in the Central 
building, Wichita. 


Phoenix Launches Bruce 


Phoenix-London group has designated 
Boyd Bruce special agent in the Mil- 
waukee office. Mr. Bruce is a graduate 
of Columbia University and served in 
the navy in the recent war. He joined 
Phoenix two years ago at the New 
York office where he has been training 
since. 


Alamo Blue Bese Meets 


for the national meeting of 
C.P.C.U. at Dallas were presented at a 
meeting of Alamo Blue Goose, San An- 
tonio, and the members urged to attend. 
P. J. McLemore, most loyal gander, an- 
nounced the appointment of committees, 
stating that co-chairmen from the Aus- 
tin puddle would serve with the chair- 
men named. 


Plans 


Correct Phoenix Detroit Change 


In the July 14 issue it was incorrectly 
stated that Phoenix of Hartford has 
opened a Detroit office under the super- 
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Phoenix 
that has 


vision of W. Kyle 
of London is the 
made this move. 


Leonard. 


company 


Penfield Oregon President 


The executive 
Fire Underwriters Assn. 
Milton F. Penfield president 
plete the term of Robert B. 1 


Oregon 
pointed 


to corm~- 


committee ol! 


has aj 

















Crum & Forster who resigned to be 
come insurance commission f Ore 
gon. Mr. Penfield is Royal-Liverpool 
state agent. 

The next regular meeting « » asso- 
ciation will be Sept. 12 at Portland. 

[he association honored Mr. Taylor 
at a dinne Mr. and Mrs. Taylor were 


presented a set of matched luggage. 


Urge Philadelphia to 
Improve Fire Protection 


Middle spy trays Assn. of Fire 
Underwriters has requested that the 
city. of Philadel phia find mez ans of im- 








proving its fire protection lities in 
order to help prev rent a fire. rate re 
adjustment. che action cl se ly follows 
a dow! ngrading of Phil adelphia from a 
second to a fourth class by the 





l 
Carlyle H. Hill, executive manager of 


the middle department association, ex- 
plained that improvement of the fac ilities 
would help avoid a rate increase follow- 
ing @ recheck of the city next January 





He warned, however, that if no im- 
provement is shown at that time, rate 
increases cannot be avoided 
Boyle Forms New Unit 

Clement A. Boyle, well known Chi- 
cago independent adjuster, has organ- 
ized a fire insurance department in his 
office with R. S. Stephenson in charge. 
Mr. Stephenson is a seasoned fire in- 
surance adjuster. For the past 10 years 
he has been associated with the inde- 
pendent adjusting firm of John D. Wiese, 
and before that was with Cook County 
Loss Adjustment Bureau 


Form Seven Mo. Mutuals 


M. H. Adams, N. Adams and L. | 
Adams, represented by Ed Ragland, 
Kansas City att ort y, have incorporated 
Rialto Mutual Indemnity, Springfield, 
Mo.; Community Mutual, St. Joseph, 
Mo.; Midland Mutual, Fayette, Mo.; 
Universal Mutual, Joplin; Mutual In- 
demnity, Sedalia; Guaranty Mutual, 
srookfield, Mo., and Paramount Mutual, 
Nevada, M¢ 
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Full Underwriting Gets Under Way 


Some of the practical effects of multi- 
ple line underwriting now are beginning 
to appear, and the changes are starting 
to-show up in the every day texture of 
the business. An example is the course 
in casualty for fire people that will be 
given this fall by the Insurance Society 
of New York. 

In the first place the casualty courses 
already being given do not meet the 
purpose; it would take years for the 
fire people to take all of them and they 
go into a detail that for the present 
by no means essary. What 
wanted and what has been devised is a 
briefing in all of the important elements 
—departments and departmental func- 
tions, coverages, reinsurance (very im- 
portant) and something on methods, 
competition, service and rates in the cas- 
ualty field. 

A second point of significance is the 
kind of enrollment that on the basis of 
present reservations can be expected. 
This includes presidents of fire com- 
panies, underwriters, statisticians, and 
those who handle personnel. All are 
beginning a new adventure—the presi- 
dent who has to make company policy 
and determine long time courses of 
action; the underwriter who will have 
to assay this new kind of business that 
will be coming in and perhaps determine 
pretty much which casualty lines his 


is nec is 


company will write; the men who will 
have to understand the figures, and the 
ones who will have the tough problem 
of finding expert casualty manpower, 
when casualty companies themselves 
are not even adequately supplied. 

The fire people recognize that as mul- 
tiple line underwriting gets underway 
it will develop rapidly. The pressure for 
companies to do so will come from all 
agents; they will demand it. They are 
going to want all the dwelling coverages 
in one policy, more than one policy on 
an automobile will become an anachron- 
ism. The fire companies themselves are 
warming up to the idea of taking on 
casualty business. For one thing, they 
are interested in getting some one-year 
premiums, and much of the casualty 
volume is of this character. 

Initially, perhaps the important thing 
will be to get a good casualty loss man; 
then find a good underwriter. The auto- 
mobile department can underwrite the 
liability business, maybe, but a casualty 
man is needed for excess of loss con- 
tract, to advise on reinsurance for 
spreading the risk as thin as the fire 
people are accustomed to do, and so on. 

These changes will be coming at a 
time when competition increasing, 
and will add a new element to the com- 
petitive forces that will be pressing on 
the production relationships. 


is 


Dangerous Shoals Ahead 


Some observers look for a consider- 
able test within the next three months 
of commission stability in the fire busi- 
ness. This does not mean they appre- 
hend a commission “war.” It won’t be 
that serious, but already several things 
have occurred to herald increased com- 
petitive pressure for business. 

There is the bidding for business with 
an extra five in inland marine. 
This is said to be going on here and 
there over the country but particularly 


points 


Assn. of Insurance Agents’ policy by 
President John C. Stott, vigorous and 
laudable as they are and as sobering 
as they may be to responsible producers, 
cannot keep agents from accepting an 
extra five points when a company offers 
it. It is pretty tempting; it increases 
his income 20 to 25% without a penny’s 
worth more work or expense. And if 
Agent A getting it—news of these 
things gets around quickly in the busi- 
shouldn’t he? Few agencies 


1S 


ness—why 


by adjusting rates exactly for this pur- 
pose. 


The agent who is lured by a 25% com- 
mission when he has been getting 20% 
might remember that if rates are re- 
duced 10% because excess commissions 
are being paid, his generous company 
will have to cut him back to the nor- 
mal rate and instead of getting $200 
per $1000 of premiums, he’ll have to take 
$180. It is always pretty hard to in- 
crease rates. 

If agents are entitled to more com- 
mission than they are getting for pro- 
duction of business on certain lines, or 
on small policies, they should get it. But 
they are not likely to do so unless 
they have the figures on costs of opera- 
tion which justify such an increase. Nega- 
tively, are going to be 
needed to justify what they are already 
getting, when, likely, state 


those figures 


as seems 


insurance departments directly or indj. 
rectly seek to keep commissions in line, 
On that kind of foundation a much more 
permanent and satisfactory adjustment 
Or maintenance of commissions is pos- 
sible, and it may be the only kind of 
foundation that will stand up in the 
time ahead. 

At the moment there do not appear 
to be any lines “soft” enough to war. 
rant a prediction that extra commissions 
will break out here or there. Business 
is still good. One way of determining 
whether it is slacking off is to check 
the ratio of returned premiums to writ- 
ten, and when the former starts to rise, 
it will be evident that the peak is past 
for the company and volume is sliding, 
That does not yet appear to have hap- 
pened. But when it does, and perhaps 
before, company-agency stability on 
commissions will get a real test. 








PERSONAL SIDE OF THE BUSINESS 





Carlos W. Campbell of the Weller, 
Thomas & Campbell agency of Spring- 
field, Ill., was elected chairman of the 
state G.O.P. central committee at a 
meeting in Chicago. Mr. Campbell has 
been committeeman from 2ist congres- 
sional district since 1942. He was for 
eight years a member of the Sangamon 
county board of supervisors and three 
years its chairman. 

Clarence Hathorn of Louisville, special 
agent in charge of Tennessee and Ken- 


tucky for Glens Falls, won prizes ag- 
gregating $23,500 on the “Stop the 
Music” radio program. He says he will 


not take the trip to Venice, Italy, as he 
had already planned his vacation. His 
first problem is to figure out what he 
can sell to pay the income tax on his 
acquisitions. 

Ralph McElroy, 65, an employe at 
Fireman’s Fund head office for 28 
years, is retiring Aug. 1 under the com- 
pany’s retirement plan. Most of the 
Fireman’s Fund executives and more 
than 100 fellow employes are honoring 
him at a dinner July 28, arranged by 
Fred H. Sloat, superintendent of the 
automobile loss department. Charles 
Krause of the marine department, Mr. 
McElroy’s close friend and luncheon 
companion for more than 20 years, will 
be master of ceremonies. Mr. Mc- 
Elroy has been employed in the general 
accounting and later the statistical de- 


Clifford Anderson, chief agency ac- 
countant for Edward Brown & Sons, 
San Francisco, is confined to St. Helena 
sanitarium suffering from anemia. Mr, 
Anderson had been ill several weeks be- 
fore his ailment was diagnosed 

Junius M. Clark, for many years ex- 
ecutive special agent of New York Un- 
derwriters in charge of its Chicago of- 
fice, now retired and living at Fort 
Lauderdale, Fla., has been making his 
annual visit to old acquaintances in Chi- 
cago and vicinity. 
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Insurance Director Hershey of IIli- ———— 
nois has returned to his desk after a a 
t2 day visit to Alaska following attend- EXPER 
ance at the annual meeting of National Wanted fo 
Assn. of Insurance Commissioners in of large n 
Seattle. in central 

Governor Thurmond of South Caro- ag 
oo has yon » Thomas R. a Seon des 
florence general insurance agent, an Write. civi 
A. B. Langley, president of Carolina pe Bsn 
Life, Columbia, to the state committee dress V-24. 
on insurance laws. Jackson Bl 

Desirable 

Fred A. Bell, prominent local agent of full valu 

Oskaloosa, Ia., died at the age of 73, Underwri 


after a short illness with a heart ailment. 
He had been in the insurance business 























in some southeastern cities. One large are as firm in their principles as the one partment. there since 1910 and was an important 
insurer has returned to excepted city in the east which throughout its history Joseph A. Bottkol, Menominee, Mich., ‘ctor in civic affairs. ; 
scales of commission in a couple of ex- has stuck to a policy of never selling a veteran local agent and president of Budd W. Jones, independent adjuster State agen 
cepted cities. cut rate contract nor accepting an ex- Menominee Insurance Assn., underwent at Portland, Ore., died following a heart quirement 
There are likely to he other moves of cess commiissic : an operation on his right knee at Au- attack which he suffered while on a helpful. SI 
18 — * 7 a rob pee re = a pees: — “5 — gustana Hospital, Chicago. Infection set fis hing trip. He was associated with ary open. 
this sort before the end of the year, Commissioners may believe they jn and it w as necessary to amputate his R. G. Chamberlin. writer, 175 
which will bring more sharply into focus should not attempt to control commis- right leg above the knee. He is now Edgar C. Pedderson, 45, casualty de- iio 2 
the problem of commission control. sions, or their laws may prohibit them COnvalescing at the hospital in Chicago. partment manager of Moore, Case, Ly- — 
. . . . . ° 2 > ¢ 7a¢ ’ - T , y ; —- 
Many believe that commissions cannot doing so, but they are watching commis- More than 400 employes of the New man & Hubt ard, ag o, died sud- : 
I hn st steadv by regulating rates. and ine hedul clos lv and if ene oF sev Jersey insurance department and treas- denly of heart failure in his sleep at his 
> kept steady by regulating rates, 3 sion scl 2S sely sev- - ,: as EXP’ | 
e kept steady by res gt on schedules closely, and if one or s urer’s department at Trenton attended home in Highland Park, Ill. Mr. Ped- ERIE) 
at least’a few of the commissioners are eral companies can pay five or 10 points 4 testimonial dinner for John Dickerson, derson started with North America in aged 
watching closely as experience under above the going scale, they may check former Se m honor of _ 1925 in the sferred to b enggien < ing. Repl 
lati . , “¢ : ae being s state e- in 1935 transferred to the casualty de other per 
rate regulation gives this point a real to see if a rate reduction is in order. P@"S appointec Cw Jersey St 
ee ™ ne egy “ee : publican chairman. One of the principal partment. In 1945 he became managet va ol 
test. [heir power over rates is substantial, speakers was Christopher A. Gough, of the Fred S. James casualty depart- Bivd., Chi 
The public utterances of the National and they can keep commissions in check acting commissioner. ment at Chicago. Early in 1949 he a 
= — 
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28, 1949 July 2 28, 1949 
or indi. soined 2 Moore, Case, Lyman & Hubbard. 
s in line Several months ago Mr. Pedderson lost 
ch mal his 12 year old daughter, Donna Jean, 
. e following a short illness of leukemia. 
justment | He is survived by his wife and a nine 
s is pos- f year old son. 
kind of Fenton K. Young, formerly a ma- 
. in the | rine surveyor for the Board of Marine 
Underwriters of San Francisco, Inc., at 
Seattle, and more recently an independ- 
t appear — ent surveyor, died at Seattle. 
to war- Herbert E. Vaughan, Sr., 75, head of 
missions |} the Vaughan-Williams agency, Mullins, 
Business | S. C., died there after a long illness. 
ermining Joseph L. Sheeran, 44, safety engi- 
0 check | eet ot Michigan Mutual Liability, died 
: at Louisville after three weeks illness. 
to writ- He joined the company about a year 
; to rise, F ago. 
: is past Jacob E. Tenner, 78, who retired in 
sliding, § 1938 after about 36 years of service with 
ve fl Hartford and Citizens, died at St. Louis. 
P- He started in insurance with a local 
perhaps § agency at East St. Louis in 1900. In 
lity on 1903 he joined Citizens as special agent 
t for southern Illinois. Several years later, 
= on the death of Charles Waggoner, he 
—___ §_ became St. Louis resident manager. 
| When control of Citizens passed to 
Hartford Fire about 1907, he continued 
| with that company. In 1923 he was made 
manager of the St. Louis department 
~—~—ewme § and secretary of Citizens. He was St. 
ncy ac- Louis resident manager at the time of 
& Sons, his retirement. He had been a member 
Helena of the St. Louis Blue Goose since 1915, 
lia. Mr. and for some years served as wielder. 
eeks be- He was made a life member of the pond 
in 1942. 
ears ex- John R. McDaid, Sr., group claims 
ork Un- supervisor of Provident Life & Accident 
cago of- 2 
at Fort 
se |WANT ADS 
n Chi- 
of Illi- 
after a 
attend- EXPERIENCED FIRE ENGINEER 
National Wanted for specialist position in Home Office 
ners im of large national insurance company located 
in central Wisconsin. 
h Caro- ye wees in, tee Protection engineer- 
| Mille, RY ae, ield experience with rating 
nel Write. giving full details regarding education, 
) experience, oo and — requirements. Ad- 
mimiuttee dress V-24, e National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 
WILL BUY 
Desirable Chicago insurance business at 
agent of full value. Address V-3, The National 
> of 73, Underwriter, 175 W. Jackson Blvd., Chi- 
ailment. cago 4, Illinois. 
business ———__ 
iportant 
adjuster State agent for Virginia territory. Primary re- 
a heart quirement fire with knowledge of allied lines 
€ “a helpful. Should be familiar with Virginia. Sal- 
ed wit ary open. Address V-37, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
alty de- — Pr Or 
ise, Ly- 
od sud- — — ———— 
p at his ANTED A 
[r. Ped- EXPERIENCED FIELD MAN FOR NEBRASKA 
erica in Prominent stock fire insurance company desires 
ent and Services of experienced field man with follow- 
. ing. Reply by stating age. experience and 
alty de- other pertinent information. Our employes 
nanagef have full knowledge of this position. Address 
depart- oe Bivd., Chi National Underwriter, 175 W. Jackson 
icago 4, Ill. 
1949 he ———__— 
SHED WANTED: FIRE SPECIAL AGENT 
JRSDAY Young man with some knowledge of Inland 
hh 2-2704. Marine lines capable of developing present 
agency plant and making new connections. 
n, Vice One experienced in Wisconsin field preferred. 
. Fourth Address V-45, The National Underwriter, 175 
- Jackson Blvd., Gomme 4, Illinois. 
katie ? gh ee Sitch 


n, Vice- 
i Street, 
. EB 
a Bldg. 
Pp, Resi- 


n Bldg. 
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PRODUCTION MAN AVAILABLE 


13 Years’ experience in Cook County. Fire. 
Marine, Cassaies. Home Office Trained. Want 
connection in Chicago area with Stock Fire or 
asualty Company. — 40, Married, Col- 
lege. Address V-46, The National Underwriter. 
175 W. Jackson Blvd., ee 4, Il. 


——. 











northern divi ision since 1931, died at his 
home in Morgantown, W. Va. A na- 
tive of Ireland, Mr. McDaid came to 
America about 1900. 


F. Edward Walker, 50, until recently 
general agent for United Benefit Life 
and Mutual Benefit H. & A. at Salt 
Lake City, died instantly in a collision 
between the auto he was driving and a 
truck. Mr. Walker had recently dis- 
posed of his interest in the agency to 
Persyl Richardson and H. L. Garfield 
to take a job as Utah state director of 
selective service. He had gone to Salt 
Lake City and entered the insurance 
business from Oklahoma in 1930. He 
was a commander in the navy during the 
last war. Mr. Walker was a former 
president of the Utah A. & H. Club and 
a zone chairman for the National Assn. 
of A. & H. Underwriters. 

The Walker agency also had repre- 
sented United Benefit Fire. Recently 
Mr. Walker had acted as instructor for 
the A. & H. school at the University of 
Utah. He was a graduate of the Uni- 
versity of Texas. 

Oswald Tregaskis, 63, United States 
manager for Sun, and president of its 
American affiliates, 
the Patriotic and 
Sun Underwriters, 
died in New York 
after a long illness. 
He was with the 
Sun Insurance Of- 
fice throughout his 
business career and 
before being made 
manager of the 
eastern department 
in the United 
States in 1927 had 
charge of fire busi- Oo. 
ness in the British 
Islands outside of the London area. Mr. 
Tregaskis was later made United States 
manager. 

Memorial resolutions are being drawn 
up by the New York Fire Insurance 
Exchange and the New York Board of 
Fire Underwriters. Mr. Tregaskis was 
chairman of the finance and member- 
ship committee of the New York Board 
and was a member of its board. 

Ed P. Petri, local agent at Belleville, 
Ill., died at St. Elizabeth’s hosiptal in 
that town after two weeks of illness. 
He was 65. Mr. Petri served two terms 
as Republican member of the Illinois 
house of representatives. He was sher- 
iff for St. Clair county, Ill., from 1918 
until 1921 when he became warden of 
the southern Illinois penitentiary for 
three years. He retired from politics 
in 1930 to enter the insurance, real 
estate and loan business. 

Joseph L. Roesch, 45, former general 
counsel of Preferred Accident, died in a 
New York hospital. He had been prac- 
ticing law in New York City and was an 





Tregaskis 


editor and contributor to the “Specta- 
tor.” An authority on insurance law, he 
also was the publisher of a weekly 
newspaper at Jeffersonville, N. Y. He 


left Preferred about two years ago. 
John F. Sprague, regional manager 
for the Royal-Liverpool group at Phila- 
delphia, died there. He joined the New 
York office in 1944 as director of pro- 
duction research after earlier experience 


with Aetna Casualty, and a Wilmington, 
Del., agency. In 1945 he transferred to 
*hiladelphia and was made resident 
vice -president of Globe Indemnity. He 
was regional manager for the territory 


since Jan. 1 

Henry A. Fiske, 79, co-author of the 
Handbook on Fire Protection, died at 
Providence where for over 30 years he 
had been manager of the insurance de- 
partment of the Grinnell Corp. He 
joined the Underwriters Bureau of New 
England as an inspector and in 1900 
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became manager and secretary. He was 
long active in the National Fire Pro- 
tection Assn. 

Edward F. Kemper, 54, of the Gordon 
Gambill & Co. agency, Chattanooga, 
died there. 

Ralph W. Smith, 78, retired vice- 
president of National Surety, is dead. 
Alice M. Thomason, prominent member 
of the Insurance Women of Denver and 
Mr. Smith’s private secretary for many 
years, was bequeathed $10,000. 

Herbert Phillips, for 22 years an 
actuary of the Minnesota department 
and father of J. H. Phillips, vice-presi- 
dent of Employers Mutual of Wausau, 
died at his home at White Bear Lake. 

L. W. Garnett, 67, Hopkinsville, Ky., 
local agent, is dead. He succeeded his 
father, Walter F. Garnett, as manager 
of the Garnett Insurance Agency there. 

John P. Madison, correspondent for 
over 30 years for THE NATIONAL 
UNDERWRITER and other papers and mag- 
azines, died at Richmond, Va. 

E. F. W. Branahl, 78, an insurance bro- 


ker at St. Louis for 50 years, died of 
heart disease. 


Seales Reseiiitinn to 
Hold Hospital Inspections 


National Automatic Sprinkler & Fire 
Patrol Assn. in September will begin a 
campaign of frequent inspections of hos- 
pitals and all buildings of public assem- 
bly. The idea will be presented at the 
meeting of the International Assn. of 
Fire Chiefs at New Orleans by H. E. 
Hilton, executive director of the sprin- 
kler association. The inspection pro- 
gram was developed at the midyear 
meeting of the association at New 
York. 

Other action 


taken at the gathering 
included a program for an immediate 
campaign in cooperation with hospital 
architects to improve existing fire pro- 
tection facilities in hospitals. The action 
resulted from inquiries by state fire 
marshals and hospital boards that the 
institutions be surveyed and plans made 
for safety. 


It was brought out at the meeting 


that more inquiries have been received 
in the past three months through mem- 
ber companies from building owners 
interested in fire safety than in any 
other previous quarter in the last six 
years. 


Special Train to Chicago 

Oakland (Calif.) Assn. of Insurance 
Agents is sponsoring a special train to 
carry California agents to the Chicago 
convention of the N.A.I.A. next Sep- 
tember. According to the present plan 
the train will leave Oakland Sept. 15 
and arrive at Chicago Sept. 17. 


No More “Ad” Comment 


Commissioner Downey has notified all 
companies that the California depart- 
ment will no longer, on request, ex- 
amine or comment upon any type of 
insurance advertising literature as it has 
done for many years past. 


Yore’s Field Extended 


Ted R. Yore, veteran city manager for 
North British at San Francisco, has 
assumed supervision of company agei- 
cies down the San Francisco penin- 
sula in addition to his present duties, 


Cal. Local Boards Elect 


New officers have been elected by 
these California local associations: 

Hollywood—President, A. N. Bush- 
nell; vice-president, Marc Leahy; sec- 
retary, Harold M. Field. 

Fresno—President, John G. Erbes; 
vice-president, George A. Fisher; sec- 
retary, Ernest Cochrane. 


Agency in Larger Quarters 

CINCINNATI — Earls-Blain agency 
is occupying attractive new quarters in 
the Ingalls building, where it has taken 
over the entire 15th floor. In addition 
to the commodious space for employes, 
there are private offices for W. A. Earls, 
Te E. W. Earls, vice-president, 
and J. Earls, treasurer. The agency 
owl 2 about 5,600 square feet of space 
on the main floor and mezzanine. 
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Brokers Bond 
Is Liberalized 


members and dealers 
in securities have been afforded. broader 
blanket bond coverage by Surety As- 
sociation which on July 25 promi ulgated 
brokers blanket bond, standard form 
No. 14 (consolidated form). This cov- 
erage involves no change in premium. 

The new form, which is retroactive to 
March combines all the coverages 
hitherto granted in the basic form of 
brokers blanket bond, standard torm 
No. 14, plus provisions designed. to in- 
crease the scope of protection. 

The form is issuable to insured who 
are members of the New York Stock 
Exchange or of any other recognized 
stock exchange, or whose principal 
business is management or dealing 
in securities listed on such exchanges, 
or in unlisted securities. 

In addition to the coverage of the 
basis form, the consolidated form incor- 


Stock exchange 





92 


dat 


ot 


porates in its printed provisions: Broad 
premises coverage; insuring clause D; 
insuring clause E; retroactive exten- 
sion; and trading loss coverage. 

The definition of gute rty has been 
broadened to include valuable papers 
and documents. 

A more liberal form of superseded 
suretyship treatment has been devised 
standard form No. 14. The retro- 
active extension coverage which em- 
bodies this treatment extends retroac- 
ively into the period of prior ins surance 
he terms (except amount) of the bond. 
Reference should be made to this cover- 
age for its specific terms, but generally 
it is intended to cause the terms of the 
bond to apply to a loss sustz ained during 


ior 


+ 
t 
+ 
t 


the period of any other insurance af- 
fording coverage similar to the cover- 
age given by such bond. This treatment 
} haar available -eviously ir bank- 
1as been available previously in ban 
ers blanket bond, standard form No. 
24. 

Surety Association has promulgated 
an additional insuring clause in bank- 


ers blanket bond, standard form No. 24. 





This clause, the counterfeit currency in- 

suring clause, is added by rider without 

premium charge. It covers any loss 

through the receipt by the insured, in 

good faith, of any counter feited or alt- 

ered paper currencies or coin of the 
S 


Coffay to Mass. Bonding 


John P. Coffay, SF 
chusetts Bondi ng at New York 
charge casualty underwriting. 
started in bai ne office of Maryland 
Casualty in 1925. From 1936 to 1941 
he was casualty manager at New York. 
In 1941 he joined American Automobile 
and in 1944 was made manager of the 
New York metropolitan office. 


Equitable L. & C. in Idaho 

& Casualty of Salt 
company in 
life, acci- 
in Utah, 
and Ari- 


is joining Massa- 


of 
the 





Equitable Life 
Lake City has entered the 
Idaho. The company writes 

dent and health and is licensed 
Colorado, Wyoming, Nevada 
zona, 
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SERVING NEBRASKA & lewa 


ALL CLASSES OF 


CLAIMS AND LOSSES 
240 Keeline Bidg. 
Bus. Webster 3735 
17th & 


Res. K 
OMAHA. NEBRASKA 








NEW YORK 











Muncie, Ind., Terre Haute, Ind. 





MICHIGAN 





Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
ae 





1350 Penobscot Bidg., Detroit 28, Michigan 
Woodward 5-0050 











A. H. DINNING COMPANY 


Fire - Inland Marine - Aute 


F. M. Clements, Manager 





Free Press Bldg., Detroit, Mich. 











LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 
Illinois Branch Offices 
Alton — Ag Champaign 

— East St. Louis — 
Marion _- me Carmel Peoria 

















N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
505 Metropolitan Building 
4-3648 


FLINT 3, MICHIGAN 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Lines 
Chicago Bostos New York 
Los Angeles Detroit 





OHIO 





BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 











THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


205 Great Lakes Life Bldg., Cleveland 14, Ohio 
Phones Off. Su. 2666 — Res. Fa. 944 











WISCONSIN 


DEATHS 


Chairman of Anchor 
Casualty Dies at 63 


ST. PAUL—Funeral services 
held here for Rolland V. 
one of the 





wer: 
Mothersiji 


founders and long ‘presidey 








R. V. MOTHERSILL 





ind more recently chairman of Anchor 
Casualty He was a compensation & 
pert with long experience in the rating 
field. 

Mose Schulman, 75, formerly assoc¢- 
ated = with the Gibson, Winer & @ 
age! Louisville, from 1928 until h 
retirement nine years ago, died there, 


Randolph Neil Is Named 


Randolph S. Neil has been appointed 
special representative in Kansas and 
western Missouri for Fireman’s Fund 
Indemnity. He is well known in that 
field. 

Issue Fire Policy Digest 

The Insurance Assn. of Los Angeles 


is sending to its members a digest giv- 
ing comparisons between the Califor- 
nia standard fire policy form, as it has 
been in use for several years, with the 
new standard fire form just enacted into 
law. 





ALL FORMS 


TRUCK 
INSURANCE 


Our Specialty 
Inquiries Invited 
a 
Recognized Safety and 


Engineering Service 


KELSO & SONS, INC. 


Tel. HArrison 7-4222 
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175 W. Jackson Bivd. 
CHICAGO, ILL. 

















CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


Al Wom, of Cumaily anf faastie Cali me— 
Compensation and Allied Lines 


ae 








CLAIMS MANAGER OR ASSISTANT AVAILABLE 


4 years legal practice, 15 years experience. 

All types casualty claims with A No. 1 com 

panies. Adjusting, investigation, settlement. 

claims management. Admitted to bar in Illinois. 

Missouri and Texas. Address V-47, The 

ee 175 W. Jackson Blvd., Chicago 4 
inois. 
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ervices Wer 
Mothersgjj 
Ng ‘Presider; 
Delay Will Mean 
Headaches; Promptness 


Will Gain Advantages 


NEW YORK—A timely warning to 
the insurance industry to write “dis- 
ability coverage for New York employ- 
ers now, and not wait until the iast 
minute next year when employers July 
1 will have to have it, is issued in the 
following thoughtful discussion of the 


yery real problems that will arise if the 
business does not get an early start. 

It was prepared by Donald E. Tatum, 
the R. E. 





assistant group manager of 

Larkin agency of Connecticut General 
Life here. Mr. Tatum expresses his 
own personal views in the matter, but 
it shoul be noted that he was on the 
ground handlis g business when the Cali- 
fornia and New Jersey rushes were 
occurring: 


Know What to Build On 








The New York disability benefits 

law requires that each covered em- 

ployer must provide non-occupational 

cident and sickness insurance for his 
: employes which will provide at least 

of Ancho 50% of earnit to $26 per week for 
] 13 weeks any one year. This 

must provi payments com- 


at least on the eighth day of 
n-occupational disability. The law 
provides that "gmplaves may be 


to contribute 149% of earnings 














ed there up to 30c per week, and that employers 
must pay any additional cost required 

= ide these benefits. Coverage 

d become effective not later than 
ne } 1950. There are certain employ- 
appointed f ets who are excepted from this law, but 
insas and} it has been estimated that between 150,- 
in’s Fung} 000 and 200,000 New York employers 
nm in that} must act by July 1, 1950, and have cov- 
erage in force by that date. The em- 

ployer may buy this coverage from any 


from 
or 


insurance 
insurance 


author ized 
a state-operated 


company or 
Carrier, 


st he m ay self-insure the benefits. 

s Anginll o The New York law is a model from 
igest gir the standpoint of om insurance salesman 
eCali since each employer must take positive 
> Califor- action, must do eed sl to meet its 
as it has requirements. This was not true in New 
with the Jersey and in California, where no ac- 


acted imto | tion on the er nployers’ part was an-auto- 
matic acceptance of the state plan. The 
New York law further provides a ceil- 
ing on emf ploye contributions which 
is too low to be designed to cover the 
entire cost of the benefits. Psycho- 
logically this is better from the view- 
point of the insurance industry inasmuch 
as the state carrier will be faced with the 








same problems as the private insurers, 
viz. how much more than this %4% 
should be charged? 





COMPETITION 














Actually, what the state decides to 
charge is immaterial at this point, since 
pr. insurance companies must re- 
main competitive or withdraw from the 
held, and no companies are currently an- 
noun¢ plans to withdraw. Experi- 
ence New Jersey and California indi- 


cates that minimum state required bene- 


NC} } i: 

















can be insured | rrivately more eco- 

Nomically than through the state. There- 

lore it seems safe to assume that private 

Carriers will be competitive when the 

state announces rates, or very shortly 

thereafter, should the state quote rates 

——— Ower than those currently offered by 

p carriers for similar non-occupa- 

AILABLE tional accident and sickriess cove erage, 
— which seems unlikely. 

tlement. The insurance industry has available 

Hinsis Non-occupational accident and sickness 

cae plans which provide benefits of up to 

“/3 Of earnings for as long as one year 

—i per disability. It is a simple matter to 





) Industry Should Sell N.Y. 
Disability Coverage Now 


work out plans providing 50% of earn- 
ings tor 13 weeks per disability, which 


is slightly more liberal than the re- 
quirements of the state law. This acci- 
dent and sickness coverage is not new, 
the theory behind it is not new, the rate 
which should be charged for it are not 
new. In fact, this coverage has been 
written for 30 years by many insurers 
and a vast fund of data and statistics 
has been accumulated on the subject 


during that period. The New York dis- 
ability benefits law does not require any 
new coverage to be provided. All it 
does is require that all employers must 


now provide for their employes what 
only the more generous or liberal or 
far-sighted ones have provided volun- 
tarily in the past. Further, the law says 


yloyes may 
coanee the 
employers of 
they have 
to that 


that after July 1950 all em; 
be required to contribute 
thus relieving some 
the burden which 
assuming themselves prior 


cost, 
part of 
been 
date. 
Advantages of Promptness 

To sell this coverage now we mt 
convince the employer that we can un- 
derwrite now, that we have 
the necessary rates and experience to do 
so. We must also convince him that he 
has nothing to lose by buying now, and 
much to , gain. We must convince him 
that we have coverage available for 
him now which will provide the re- 
quired benefits and that he ill not 
suffer from any rates which may be 
announced later by either state or pri- 
vate carrier. We must convince him 
and ourselves that what we should think 
of oS not New York disability benefits, 
but plain, simple, old fashioned non- 
occupational group accident and _ sick- 
insurance which has been available 
to him for the past 30 years on a 
voluntary basis. We must convince him 
that whatever minor contractual changes 
which may be required in light of this 
law can be handled as soon as they be- 
come necessary with a minimum of fuss 
and bother. 

There are several sound reasons why 
right thinking employers should provide 
this coverage for their employes now, 
and other reasons why employers who 
may not be so generous should take 
steps to insure that these benefits will 
be in force on the July 1 deadline, by 
making application to their agents and 
brokers and setting up plans which will 


his risk 


ness 


be ready to go into full force by that 
date. 
Can Get Full Credit Now 

The reasons for providing benefits 
now are the same ones group salesmen 
have been using for years, with an 
added note of urgency. Employers never 
again will have an opportunity to use 


the valuable employe relations tool of- 
fered by group accident and sickness in- 
surance. They can still get full credit and 
benefit for providing the coverage vol- 
untarily for their employes. All credit 
in the minds of employes for this cover- 


age will go to the state, not the em- 
ployer, if he waits until July 1950 be- 
fore providing these benefits. They can 


i 

still sit down with their insurance coun- 
sellors and work out plans specifically 
designed for the needs of their own in- 
dividual firms, always bearing in mind 
the minimum benefits required under 
this law. Thus they can arrive at an in- 
telligent decision based on facts and 
needs, not dictated by haste. They still 
retain control of the situation, and can 
act calmly and wisely. 

Even though a firm may be unable or 
unwilling to assume the full cost of pro- 
viding these benefits before the law per- 
mits assessment of the employes, plans 
may be set up and put into operation on 
a contributory basis, with each employe 

(CONTINUED ON PAGE 13) 


Committees on N. Y. 


Disability Law 


NEW YORK—The ail industry com- 
mittees on New York’s cash sickness 
law, which goes into effect next 
have been formed and are functioning. 
were organized at the suggestion 
New York insurance department. 
committee to study the various 
statistical and reporting 
Francis S. Perry- 
and actuary of 








The 


problems in 


procedure consists of 
man, vice-pr esi ident 

Eagle-Globe-Royal Indemnity; N. E. 
Masterson, vice-president and actuary 


Hardware Mutual Casualty, and Hyman 


Meyerson, actuary state insurance fund, 
for casualty; Harry V. Williams, as- 
sistant secretary Hartford Accident, for 


Bureau of A. & H. Underwriters 
Billedward Howland, statistician Health 
& Accident Underwriters Conference; 
Ed. M. Neumann, 2nd_ vice-president 
and associate actuary of Prudential; M. 











D. Miller, assistant actuary Equitable 
Society; M. J. Wood, associate actuary 
Travelers, and G. H. Davis, assistant 
actuary Life Insurance Assn. of Amer- 
ica. R. A. Hohaus, associate actuary of 
Metropolitan Life, is a member of this 
and the following committee ex officio. 
Forms Committee 
The poli orms committee consists 
ch J. Haugh, secretary compen- 
liability department Travel- 
A. Bu 1 assistant counsel 
Mutual; Louis Buffler, under- 





State in- 





department manager 

fund, for casua ity; P. J. Burns, 
a cting Su] yerintende: E agle-Globe- 
Royal Inc lemnit y, for Bu eau of 4 


dent & Health U nierwiliers. and T. H. 
Kirkpatrick, superintendent and ae 
group department Paul Revere Life, for 
H. & A. Underwriters Conference; S. D. 
Juliani, superintendent of contracts group 
division Aetna Life; Frank E. Walsh, 
director of group insurance relations 
Prudential; James K. Honey, assistant 
counsel Life Insurance Assn. of Amer- 
ica, for the life companies; G. Gustav 
per Aetna Life, representing New 

York State Assn. of Life Underwriters; 
Nicholas Sichenze, general agent U.S. 
Life, Brooklyn, representing Interna- 
tional Assn. of A. & H. Underwriters; 
Joseph A. Neumann, Jamaica, represent- 
ng New York state agents and brokers, 
ad M. M. Denker, Johnson & Higgins, 
representing New York City agents and 
brokers. 

Messrs. Burgoyne and Walsh are al- 
ternating chairmen of the policy forms 
group and Mr. Perryman of the statis- 
tical and reporting. 


Airliner Crash 
Covered by Lloyds 


The C-46 non-scheduled airliner which 
crashed in a take-off near Boeing Field, 
Seattle, July 26 was insured in Lloyds. 
Culliton & McDonald, Inc. of Seattle 
the brokers on the line. 

vas a $500,000/$1,000,000 pas- 
liability limit, $500,000 public 
liability limit and a $500,000 property 
damage limit in the policy. 

Seven persons were killed in the acci- 


are 
There 
senger 


dent. Two were passengers aboard the 
liner and five were residents of homes 
into which the plane crashed near Boe- 
ing Fiel The remainder of the pas- 





re injured in varying degrees. 


senate 


Amos Heacock, president of Air 
Transport Associates, Inc., owner of 
the plan, was aboard the C-46 at the 
time of the crash and his wife was serv- 
ing as stewardess. Seven dwellings 


were damaged and one was completely 
demolished, 
Miss 


Cobb-Strecker- 


Esther Pearson, 
Miller Co., 


secretary of 
general agents 


of Continental at Minneapolis, cele- 
brated 30 years of service with that 
agency July 27. The agency has ar- 
ranged a trip to Sweden for her and 


her mother, Mrs. Josephine Pearson. 


July, 


Closer Reviewof 
State Rating Plans 
ls Recommended 


N. Y. Department Reports 
on Mutual Rating 
Bureau Examination 


the 
ex- 


report of 


YORK The 
department's 


NEW 
New York insurance 
amination of Mutual Casualty Insurance 
several recom- 
similar to 


Bureau contains 
them 
the examina- 


Rating 


mendations, some of 





those that were made in 

tion of National Bureau of Casualty 
Underwriters. The ‘department has fol- 
lowed the policy, adopted some time 
ago, of allowing the examined unit op- 
portunity to reply to the Jag oe yl 
tions and including the reply in the re- 
port. Abraham Silver wrote the report, 
and Currey Sanders of Tennessee par- 
ticipated in the exat mination. 

Rating plans, particularly schedule 
rating, should be reviewed for unfair 
discrimination and tor competitive 
abuses, the report suggests. The bureau 
should assume more active administra- 
tion of the casualty experience rating 
plans in various states. Action may have 
to be taken by most states to fill tie 
gap in regulation of “a” rates And com- 
bined experience of all companies for 
different classifications and territories, 
as well as experie! of company Of 
companies for which the filings are 
made, should be considered in rate fil- 
ings. 

Detailed Suggestions 
recommended that 


The department 
both the National Bureau and Mutua 


Bureau review automobile local and 
long haul gross receipt Ss rating Tormuiae 
( abuses to which these 


to eliminate the vi 
rating bases are subject, or withdraw the 
rating procedure. Burglary experience 
other than residence should be reviewed 
for possible revision. The green sum- 
of individual rates for burglary in- 


mary of = 
surance should be printed as a supple 
ment to the manual and its distribution 

The two bureaus should 


be unrestricted. ‘ \ 
investigate the feasibility of extending 
to New York the principle of combining 
forms of coverage tor experience rating 
purposes. Renewals of “a” rates should 
be followed up to ascertain whether they 
are continued by the same company and 
at the same rates The adjustment fac- 
tor applied to tax ayers mutuals’ losses 
should be reviewed by bot h bureaus to 
vive greater effect to their experience. 
Finally, the bureaus should study econo- 
mies in the rating of glass coverage and 
1e reduction of to all 
sizes of risks 

The Mutual Bureau 
rating plans represent i 
phase in the introduction of regulation 
When the com- 
schedule rating 
statutes, the bu- 


t! acquition cost 
thinks schedule 
a transitional 


into unregul nee d fields. 
missioners decide that 
does not tally with the 








eau “will be glad to withdraw its fil- 

ings, provided all similar filings made by 
organizations and individual car- 
are withdrawn coincidentally.” 





Need More Men, Space 


xtending its adminis- 








The bureau is 
tration of rates; for example, last Jan. 1 
it began requiring members and sub- 
scribers to file copies of the rating 
calculations » unde the bureau rating 
plans. The big problem here has been 
and 


the need for additional personnel | 
space to handle increased operations 
under vastly enlarged rate re gulation 
A program for administering “a” ‘rates 
(CONTINUED ON PAGE 16) 
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Stone Plaborates 
Views on the 
Interstate Compact 


From Bernard R. Stone, 
director of Nebraska: 

On reading the editorial in the July 21 
issue of your publication entitled “New 
York Leadership,” I feel you have some- 
what missed the point. 

During a discussion at Seattle rela- 
tive to the possibility of handling many 
insurance problems by the interstate 
compact method of approach, I men- 
tioned what had transpired with refer- 
ence to hearings required by the cas- 
ualty rating statutes of the various states 
in connection with jewelry floater poli- 
cies. The situation was that one large 
company had filed a deviation for ap- 
proval. The Inland Marine Insurance 
Bureau filed a protest. This meant that 
every state where the filing had been 
made would have to have a hearing to 
determine the facts. With such a situa- 
tion, the bureau sent out a cry for help 
and requested the various states to post- 
pone their hearings until the New York 
department held its hearing and made 

determination. 

It was my feeling, and I so stated, 
that some vehicle for handling this type 


insurance 





of problem should be set up by all the 
states so that it could not be said that 
New York was running state supervi- 
sion and that the question had been 
raised as to whether it was better to 
have insurance regulation run from New 
York or from Washington. I have not 
been one to criticise the New York de- 
partment and I do not know where state 
regulation would be today if it were not 
for the help given by New York. It 
has the personnel and the money to deal 
with the many problems confronting 
the insurance industry and is doing a 
fine and constructive job. Smaller states 
can never hope to have the funds and 
personnel to go into matters as thor- 
oughly as does New York. 

It is my opinion that they can, how- 
ever, by the use of interstate compacts, 
raise sufficient money to employ experts 
in the various fields to study these prob- 
lems and to render advice and assistance 
to all state departments. As a matter 
of fact, the present method of operat- 
ing the committee on valuation of se- 
curities amounts to an informal compact. 
I feel it would be better if it were for- 
malized by a written compact which was 
approved by the legislatures of the vari- 
ous states and also by Congress. There 
are many fields in which the interstate 
compact method of handling insurance 
regulation would be of value and cer- 
tainly with a compact approved by Con- 














gress, the states would be in a strong 
position to prevent inroads on state reg- 
ulation by federal agencies. 


California Sets Up 
Driver Training Schools 


California’s new law making automo- 
bile driver education compulsory in the 
high schools of the state has created a 
demand for trained instructors which 
will be met by teacher training institutes 
sponsored by colleges throughout the 
state. The accident prevention depart- 
ment of the Assn. of Casualty & Surety 
Companies, with the co-operation of the 
C.A.I.A. and the National Automobile 
Club, is conducting courses at Sacra- 
mento State College, Sacramento, July 
25-29; Occidental College, Los Angeles, 
Aug. 1-5; University of California, 
Berkeley, Aug. 8-12; San Francisco State 
College, San Francisco, Aug. 15-19; 
Fresno State College, Fresno, Aug. 22- 
26. 

Marlan K. Strasser, educational direc- 
tor of the Accident Prevention Depart- 
ment of the Assn. of Casualty & Surety 
Companies, will represent the associa- 
tion. 


Casualty Underwriters, Inc., of St. 
Paul, reports premium volume of $354,- 
000 the first six months this year. 
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Clarke Is Named 
N. Y. Chief for 


American Auto 


American-Associated has appointed 
R. W. Clarke as resident vice-presiden; 
in charge of the New York office, sug. 
ceeding John P. Coffay, Jr., who ha 
joined Massachusetts Bonding. 

Mr. Clarke will be succeeded in his 
present post as manager at Newark by 
Irving G. Smith. 

Mr. Clarke was feted at a luncheoy 
last Friday by Otto Patterson, execy. 
tive vice-president. 

Mr. Clarke started with Americap. 
Associated 21 years ago at New York 
He has held various positions with the 


companies, at New York, Providenc 
and Hartford. On his return to the 
New York branch from Hartford ; 


1943, he resumed his duties as assist. 
ant manager and continued in that ca 
pacity until his appointment as manager 
at Newark in 1946. 

Mr. Smith joined American-Associ- 
ated in 1942 at Newark and has held 
various positions in that office includ- 
ing, since April of 1948, that of assist. 
ant manager. He entered the business 
with General Accident in 1929 and re 
mained with that company until 1942. 
| — 
| Permissive Use of Plans 
Not Analagous to Auto 


Attempt by insurer to draw an anal- 
ogy of interpretation between the lia 
bility of the insurer under the permis- 
| sive use clause in an automobile con- 
| tract and an aviation liability policy ex- 
| cluding liability if the plane is flown in 
| violation of flying regulations with the 
| consent of the insured, was not allowed 
by the Louisiana U. S. district court 
at Lake Charles in Green vs. Bankers 
rg } 
Mrs. Green sued Bankers for recovery 
| for the deaths of her husband and minor 
| chi ildren in an airplane crash in which 
the pilot, Floyd Walker, son of the inm- 
| sured, was admittedly negligent in pilot 
ing the plane into a dangerous storm 
| area without instrument flying attach- 


ments and with no knowledge of in 
strument flying. 
Bankers Indemnity pointed out that 


the policy excludes liat vility in respect to 
injuries or death or damage caused by 
any operation with the consent of the 
insured in violation of the U. S. fed- 
eral regulations applying to instrument 
flying, and noted that permissive use in 
the automobile contract has been i 
terpreted in Louisiana to include lta 
bility to the insured for use beyond that 
contemplated. 

The senior Walker and others testi 
fied that at the time the plane took off, 
the weather was clear and there was n0 
indication of a storm. Young Walker 
always informed his father before start 
ing a flight. The court observed that 
when permission to fly in this case was 
granted, Walker senior, did not know 
and could not know that a violation of 


air safety regulations pertaining to im- 
strument flying was impending. With 
out this knowledge he could not ry 
consented to such a violation and 1 

was a practical impossibility for him . 
have given the consent alleged by Bank- 
ers ladewnl ity when the storm was ei 
countered. Tt he claim of Banker s In 
demnity that t son as the named “pilot 
in the contract #* a strong indication 


the insured’s confidence in the pilot 
his consent to operate the plane at 
discretion, once permission for 4 
particular trip is given, was denied. | 
Nalker senior sued American 10 
damages to the airplane, American us 
same defense as Bankers Indem- 
nity. The court vane a verdict im 
favor of Walker for the hull damages. 


of 
and 


7° 
nis 


James D. Williams, Minneapolis, has 
been reappointed a member of the 
Minnesota industrial commission. He 


| has been a member since 1921. 
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avanti Work on N. Y. Cover Is Urged 


(CONTINUED FROM PAGE I11) 





—_— 


reserving the right to participate and 
contribute or not, as he chooses, at least 
until he automatically becomes covered 
in July, 1950. Employe participation in 
contributory accident and sickness plans 
has always been high. 

For the employer who doesn’t even 
want to make the concession of an im- 
mediate contributory plan to his em- 
ployes, there remains the attraction of 
careful consideration, calm thought, ma- 
ture decision on a plan, and provision 
for it to become effective on July 1, 
1950. This may be done now, and the 
employer will have the problem solved 
and settled long before he has to wake 
up and face it one summer morning, 
simply by making the effort now, and 


Course in Casualty for 
Fire Personnel in N. Y. 


The multiple line bill and changes re- 
sulting from it have caused requests 
that the Insurance Society of New York 
organize new courses to expedite the 
branching out of many companies into 
new lines of business. 

A series of lectures in the casualty 
and surety business for personnel of 
fire companies is one of the first to be 
developed. The series as now consti- 

-d is planned to include material 
1 for people in the underwriting 

accounting departments. It is 








yelieved that those interes ted will range 
om nners and younger clerks to 
department Semis and company execu- 
uves 

E. G. Crapser, vice-president of Pa- 
cific Fire, is acting as chairman of the 


committee in charge of the lectures and 


has been largely responsible for the or- 
ganization of the series. 
R. H. Tillotson, American Surety, 


will be the instructor and 
with Mr. Crapser and 
lich, of the Insurance 
ing out details. 
The course of 
hours, Tuesdays 
late May. The fee is $45. 
Among the subjects consi 
the structure of casualty and surety 
companies ; the coverages underwritten 
by such panies, including automo- 


has joined 
Arthur C. Goer- 
Society, in work- 





will take 60 
Sept. 20 to 


lectures 
evenings, 


dered will be 


com 


bile, general lial vility, workmen’s com- 
pensation, burglary, plate glass, fidelity, 
surety, miscellaneous; reinsurance; and 


+} ] rp] . 
the development ot 


yusiness. 


casualty and surety 


Farm Examiners Club 
Visits Candy Co. Farm 


The Farm Examiners Club of Chicago 
recently made a field trip to the Curtiss 
Candy Co.’s farm near Carey, Ill. Mem- 
bers who made the trip, numbering 
more than 40, were impressed not only 
yy the farming operations but by the 
excellent vireo, Bee me and fire preven- 
tion and fire fighting facilities. They re- 
ported t hat the main building seemed t 
be almost as good a fire risk as the 
trout stream. 

The par rty was welcomed by President 
Otto Y. *hnering of the Curtiss com- 
pany. The tour was conducted by L. M. 
Olszyk of the advertising department. 
Also on the trip were R. E. Maynard, 
Manager of the Curtiss insurance de- 
partment, and his secretary, Mrs. Ber- 
nice Blane. 

The group was enteriained at lunch- 
ton at the Biltmore country club, near 
Barrington, by the Fred S. James Co., 

which was represented by F. Schuyler 
Dauwalter, George W. Blossom III, and 
W. J. Springer, 

Arrangements were in charge of Ray 
Schwank. National Fire, program chair- 
man. It was the final meeting until fall. 

The club is planning an extensive pro- 
gtam for the coming season. 


More Mich. Features 

Highest advance registration ever is 
reported by Waldo O. Hildebrand, sec- 
retary-manager of the Michigan Assn. 





applying for coverage to become effec- 
tive on July 1, 1950, with no pressure of 
undue haste to mar his decision. 

The employer who fails to buy, or at 
least make arrangements for coverage 
early will find himself forced to decide 
hastily, to act perhaps unwisely at the 
last minute. To confuse matters fur- 
ther, he will be besieged with callers, 
swamped with mail, and bewildered with 
conflicting claims to “best on the mar- 
ket.” The employer who waits until the 
last minute to provide benefits may find 
he cannot get the individual advice and 
attention he needs. Those capable of 
providing it might be too busy to spend 
much time with him in working out his 
problem. 


of Insurance Agents, for the organiza- 
tion’s annual convention at Grand Rap- 
ids Sept. 26-28. An exceptional number 
of company executives and a number of 
commissioners from other states are 
planning to attend, because of the spe- 
cial recognition being given Commis- 
sioner David A. Forbes of Michigan, 
president of N.A.I.C. Sept. 27 has been 
designated as “Forbesday,” with special 
program features. Wolverine of Lan- 
sing is to sponsor a floor show, and the 
Blue Goose will provide entertainment. 

General theme of the convention will 
be “The Buyers’ Market.” 

One of the topics to be discussed is 
driver education in the schools, to be 
led by Lester L. Silvernale, executive 
secretary Michigan Inter-Industry High- 
way Safety Committee, an organization 
sponsored by Assn. of Casualty & 
Surety Companies. 

A qualification examination for agents’ 
license applicants is to be conducted at 
the convention by the Michigan depart- 
ment with the association providing re- 
fresher instruction in advance. 


New Reinsurance Company 
Is Launched at Louisville 
LOUISVILLE — Louisville & Gen- 


ral, with capital of $50,000, to re- 
insure all types of insurance except 
life, has been incorporated by Charles 
G., Lewis T. and Eric S. Tachau, affil- 
iated with E. S. Tachau & Sons, Louis- 
ville local agents, and Louisville Fire & 
Seine 

Charles G. Tachau, an official of all 
three, stated that the new company will 
be a reinsurance organization solely. 
He also stated that an affiliated local 
company, known as Western & Ken- 
tucky, which is Tachau-managed, is in- 
creasing capital from $50,000 to $200,000 
and surplus from $100,000 to $150,000. 

Mr. Tachau is leaving shortly for Eu- 
rope, planning to visit several company 
offices in England and elsewhere with 
which the Tachau interests have re- 
insurance treaties. 


Rutgers Insurance Courses 

Rutgers University will 
tensive insurance course in 
division at Newark starting 
and ending May 30. 

The courses will include C.L.U. and 
C.P.C.U. work, life insurance, genetal 
insurance and casualty claim investigat- 
ing. 


hold an ex- 
its extension 
Sept. 21 





Tex. Cotton Rate Hearing 

The Texas department is holding a 
hearing Aug. 18 on revision of fire in- 
surance rates, rules, and standards ap- 
plying to cotton compresses, cotton 
warehouses, and open cotton yards not 
on gin premises. 


Fill S. D. Assigned Risk Pool 


All companies writing B.I. & P.D. 
in South Dakota have by now sub- 
scribed to the new South Dakota Auto- 
mobile Assigned Risk Plan. The plan 
will be administered from Minneapolis 
by James F. Reynolds, who manages 
the Minnesota plan. 





ee FOK ACCIDENTS 
THAT BREED 


: 


| [im CLAIMS AND 
a! LAWSUITS 





a Accidents to 


domestic help can hap- 
pen on thoughtlessly 
blocked cellarways, 


Delivery service 
people can be in- 
jured in falls caused 
by carelessly dropped 
toys or other articles 
on the walks or lawns, 


Guests may 
trip and fall 
over loose 
stair carpeting. 


These are just a few of the hundreds o 
hazards that should be covered by a Comprehensive Personal 
Liability Policy. 


HERE’S A NEW, EASIER 
4 WAY TO SELL CP. 


With the Ohio Casualty Policy Analysis as a 
sales guide you can do a better job of explaining just 
exactly what this policy covers, how vital it is to any- 
one, homeowners particularly. 











When you add that this policy covers all accidents which an in- 
sured and his! family or pets may cause to happen to others at home or 
anywhere—your client will be sure to recognize the fact that here is 
low-cost broad protection that he cannot afford to be without. 


Copies of the Simplified Analysis of Ohio Casualty’s C.P. Policy 
are available to all our agents. Other alert, responsible agents, interested 
in selling the newest and broadest coverages, are invited to write for 
detailed information. 


THE OHIO CASUALTY 
INSURANCE COMPANY 


gt HOME OFFICE, 
Tak, frie coat t-cva chen ann: wanton omg 
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ability insurance joint 
group with the Int 
& H. Underwri 
chairman 


Name Conference 
Committee Chiefs 
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New ccmmittee tments ave 
een announced by Fri L. Harring- 
ton, Massachusetts Protective, president 


H. & A. Underwriters Conferenc 










The group commniittee, which operates an 
virtually as a sex 1 of tl ference, L 
is the most extensive lizational [jj 
etup: Chairman, P. W Wash- ul 
ngton National; vice-chairma indus x 
rial group, J. E. Hellgren, Lumbermens yy 
Mutual vice-chairman, asso- La 
iation gt L. McDowell, Com- 9 

rcial ( shai i 

’ Gr , 
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Bill Howland, tic 
Che ttl 
, =e pit 
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1en, J rth American Appoints Walls in W. V 
Life & les D. Scott Craftsman. recenth bitted 4 
Great American Reserve D. B \lpor yOinte Gle | 
Business Men’s Assurance, is chairmat state manage 
Fred Grainger, Federal Life & Casu- effective Aug 
alty, is conference chairman of the dis- ss of Inland Mu 








It is safer to drive with good tires— and even 
safer with Uniform Traffic Rules and 
Regulation. Every community must encourage 
proper legislation to stop the COSTLY 
CONFUSION of many signs and local laws. 
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Va., which is 


h is retiring 
concentrate 


its 


Huntington, 

from that 

casualty 
Mr. Walls, 
f Inland Mutual, is pr 
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pesides 





throughout the state. 


Moore, Case Names Life, 
A.&H. Brokerage Head 


man & Hubbard, Chi- 


Moore, Case, Ly 





cago, has named Ear] W. Montgomery 
re rage nanage nder Robert B. 
Keg I ager life and accident de- 
pa Mr. Montgomery has beet 
‘ Cent fe ¢ ois at Chicago 
as y ew ng \ «x H. 
R re P Vi 
S A House 
g ind Mad 
Ss an army othcer and 
~ Following a 
i 1945 i ed th 
\. & H. department Provident L. & 
.;. =a nsferred him to Chi- 
go 1 promotion work and 
en he nt to Detroit to build up 
¢ branch there 


R. A. Anderson to High 
Post in Fla. Company 


hard A. Anderson, resident actuary 
‘ cted Home Circle of Pa., Sharon, 
igned as of Sept. 1, to join Pro- 
] a } —— “1. 

fessional Ins. Corp. of Jacksonville, Fla., 
as vice-president and actuary with su- 
pervisiop of home office operations. He 


a> 


was educated at Iowa State College. 
For the past nine years he has been with 
Protected Home Circle Before that, 
for six years, he was with Royal Neigh- 
yors Of Rock Island, and for four years 
was with Union Mutual Life of Des 


Moines. 
He is president of Fraternal Actuarial 


Assn. 


Sterling Promotes 


Holmquist to Board 


Sterling Chicago has 
G. E. Holmquist, vice-president, 
board and increased the executive com- 
mittee to five members. Mr. Holmquist 
and John H. Lumley, executive vice- 
president and board member, have been 
appointed to fill two new positions. 

Mr. Holmquist joined Sterling about 
five years ago. He engineered the build- 
ing of and moving to new quarters, took 
over supervision of method 
dures. In 1947 he was elected vice-presi- 
| now to Mr. Lum- 


of appointed 


1 
to the 


the 


iods and proce- 


dent, and is issistant 
ley. 
Mr. Holmquist has been in the busi- 





ness since 1922, with Retail Credit of 
Atlanta, Standard Fruit, and Union In- 
demnity. After 12 years with Kemper 
Insurance he was office manager and 
purchasing agent, and an assistant sec- 
retary of Lumbermens Mutual and 


American Motorists. 


National Masonic Appoints 3 

J. Howard Gongwer was elected gen- 
eral counsel of National Masonic Provi- 
dent Assn. to fill vacancy created 
Voegele. Dr. 


the 


by the death of Wm. F. 
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Robinson, medical director, wa 
elected vice-president and H. G. Mille 
a member of the executiy: 


was mace 


committee. 





Dellorto Lécls terling 


Joseph Dellorto, Sterling of Chicago 
was awarded a new Chevrolet by the 
company for being top producer ina 
recent three production contest 
He is a member of the Chicago Sout 
Side agency 


Organization Completed 


Disability Income Insurance 


Co 





Indianapolis, has completed its organ. 
ization and write guaranteed-reney. 
| ium disability incom 







level 





vaid-in capital and sur. 


. ne al 
mount to $200,000. The president 
\. Calkins, was general agen 


id Indi 


inity for tne 


ina for Massachusetts 
14 years. 


last 


Polio Assn. to Meet Aug. 9 





Polio Insurance Assn. will conduc 
an underw g and claim meeting 2 
the Stonel h hotel, Dallas, Aug. 9. 








Che session will be devoted 
to underwriting practices and in the aft- 
ernoon claim practices will be taken wp 


will be elected in the afternoon 


MARINE 


Kronz S. E. Marine Manager 


National Union Fire has promoted 
Joseph H. Kronz, marine special agent, 
to marine manager of southeastern de 
partment. He will supervise inland ma. 
rine business in North and South Caro 
lina, Georgia, Alabama and _ Florida 
continuing headquarters at Atlanta. 

Mr. Kronz joined National Union in 


Officers 





1929 and served in various capacities 
until he entered service in 1942. After 


active duty, he 


more than three years 
and was ap 


rejoined the company 
pointed marine special agent in Alle 
gheny county, Pa. In 1947 he was 
transferred to the southeastern depart- 
ment. 


[he Marine Office of America has 
established an office at Portland, Ore 


with R. G. S. Atkinson in charge a 
special agent. 
Mr Atkinson has been associates 


with marine insurance 
land for a number of years and during 
the last war was an officer in the U. §$ 
merchant marine. 


Amend I.M. Definition in III. 

The Illinois department has amended 
the nationwide marine definition of the 
personal property floater to eliminate 
the exclusion of hazards “while in per- 
manent residence the insured” 
under tourist and/or personal effects 
floater policies covering individuals, and 
for individuals and/or generally on sil 
verware floaters. 


+ 


of 


Atlantic Mutual and Centennial 
been admitted to Minnesota, 


have 
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CHANGES IN CASUALTY FIELD 
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Stevens Heads F. & D. 


General Fidelity Division 
Carroll G. Stevens has been appo! nted 
tendent of the general fideli 
yy F. & D. 

















1 associate superintent 
sio ing 
e re ent o 
In 1e jo 
4tio1 S10 
fSde ision 
ecal Ssistant 
M \ i the company as a 
ten ap 1 1906 d becam 
; ; ; 
r« endent of the general fidelity 
! 1921 Mr \ atson Was ap- 
i sistant secre ary ii 1928 


J. C. Gardner Named F. & D. 
Manager at Syracuse 





ohn | Gardner has been named 
manager at Syracuse by Fidelity & 
eposi He succeeds Wm. L. Lowe, 
vho has been granted a year’s leave of 
ADSETIC 

Mr. Gardner has been with F. & D. 
ince 1930, starting in the legal depart- 
nent at Baltimore. After serving in va- 
ious capacities in the home office, he 
went to Detroit in 1937 as special agent. 


federal 
the war, 


three years’ rvice with 
of lnventinsiting Sodoee 





he was placed in charge of the F. & D. 
service office at Grand Rapids. Last 
March he was appointed assistant man- 


ager at Syracuse 


W. G. Cannon Takes Post 
With New Cal. Company 








Wesley G. Cannon, veteran Pacific 
‘oast casualty executive, has become 
assistant to the president of the newly 
rmed California Union, which is be- 

operated by the Pacific Coast gen- 
l agency of Edward Brown & Sons. 
. Cannon lately has been operating 
is a broker at San Francisco. He 
started in 1910 with the old Pacific 
Surety ind later became northwest 


manager at Portland and still later Los 





Angeles manager. In 1913 he became 
superinter fre of London & Lanca- 
shire emni The next year he went 
W Internat tional Indemnity and there- 


as vice-president and coast man- 
Union Indemnity. In 1935 he 
for Hart- 





production manager 
sory ccident and in 1937 went with 
«ee Brown & Sons as vice-presi- 
lent. In 1942 he was named San Fran- 





of Accident & Casualty. 


Wausau Group Appointees 


Employers Mutuals of Wausau has 
advanced to field sales managers, 
Floyd B. Brown, Milwaukee; Edward 
E. Williamson, Dallas, Richard E. 
Dvorak, Atlanta; James E. Long, Los 
Angeles, and Earl W. Brown, Detroit. 
John G. Willis has been named 


branch claim manager at Atlanta and 
is replaced in that capacity at Columbia 
by Marion S. Jordan. Frank W. Ap- 
pleton, Jr., was transferred to Charlotte 
to succeed H. D. Gilbert as claim man- 
ager when the latter enters the sales 
field. Kari H. Schuelke ee Mr. 


Il. Natl. Gets iis Home 


Illinois National Casualty has moved 
its home office into a new two-story 
building of modern design at Fourth & 
Adams streets, Springfield, Ill. The 
company now has more than 100 em- 
ployes in its home office and conducts 
business through 750 agents in Illinois, 
Indiana, Ohio and Iowa.: It is expected 
that the premium volume in 1949 will 
reach $4 million and that assets will ex- 
ceed $4 million, a considerable increase 
m both categories over the 1948 show- 
ing, 


Appleton as clais n manager at Salt Lake 
City. Harold E. Bliss a been trans- 
ferred as shored rwriter from Angeles 
to Indianapolis succet 4 Russell R. 
a similar position at At- 
death of A. J. Orth. 


to 
1 
Ross, toOOK 


lanta 


who 


ifter the 


Appoint Wasson, Stewart, 
Smith (Ill.) Aviation Mar. 


Joseph H. Wasson has been 
to head the aviation de; artme! 
Ste Sntith (Illinois) Inc., C 
He eds G. D. Holcomb, Jr., who 
has gone with Associates, Inc. 
Stewart, Smith continues in 
its rOle as one of the largest factors in 
the ance rhe 


named 

ot 
wart, 1ic ago. 
succe 
\ero 


10is) 


business. 
ough LI 
aircral lia- 


aviation i1 
maintains facilities thr 
tf London for aircrait hull, 
lity, airport liabi ity, air meet 
iltural dt isting and spraying, 
gar-keeper’s liability, and personal acci- 
lent (individual and group). All these 
are written on a direct basis. Workmen’s 
compensation is written on excess 


isur 








han- 





an 
basis. 
Mr. Wasson 


and in 1931 


entered aviation in 1927 
started in aviation insurance 
with Barber & Baldwin at Kansas City 
He was assistant manager of that office 
from 1935 to 1840. Barber & Baldwin 


in 1932 merged with Aero Insurance 
Underwriters. From 1940 to 1946, Mr. 
Wasson headed the Aero office in Dal- 


las. He opened the Dallas office for the 
United States Aviaton Underwriters in 
1946 and then joined Stewart, Smith at 
Chicago. 


Anchor Appoints State 
and Special Agents 


Anchor Casualty 
Richard Farmer 


has appointed H. 
special agent servicing 


southern California and Arthur E. Pet- 
erson, Jr., state agent in Arizona. 
Mr. Farmer entered the insurance 


business as an Aetna Casualty & Surety 
special agent in Wisconsin and for the 
last five years has been state agent in 
Minnesota and North Dakota for An- 
chor. 

Mr. 


will be 


Peterson, whose service office 
in Phoenix, has been in local 
agency work there and previously was 
with the home office of Continental 
Casualty in an executive capacity. 


Ensminger Special Agent 


Hartford Accident has 
Harold N. Ensminger, Jr., 
at Oakland, Cal., to 
county producers in 
Samuel W. Kelley, 
Ensminger, a 


appointed 
special agent 

serve Alameda 
conjunction with 
special agent. Mr. 
graduate of the Univer- 
sity of California, has been with Hart- 
ford since 1941, having been trained in 
all the casualty departments. 


Hart Handles S. F. Work 
Carlyle E. Hart, for 30 years with 
the Fidelity & Casualty in its Pacific 
Coast department and for a number of 
years special agent covering the coast 





counties near San Francisco, has been 
transferred into the city to handle city 
business. 


James J. Durkin, with the Fresno 
branch for several years, will take over 


Mr. Hart’s old territory and John W. 
Sweatt will succeed Mr. Durkin at 
Fresno, headquarters for the San Joa- 


quin Valley territory. 


Johns to Local Agency 


H. V. D. Johns, who resigned as 
associate manager at Los Angeles of 
U. S. F. & G. July 1, has gone with the 


of Paine-Paulin Co. there. 


New Hartford Claim Office 


Hartford Accident has opened a claim 
office at Bangor, Me., making the total 
number of such offices 173. Lawrence 
P. Sullivan is in charge. He has been 
an adjuster in the Portland, Me. office 


local agency 
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since 1946 and is a graduate of Holy Oklahoma, contended that sufficient 
Cross College. Durmg the war he Profits had been made by imsurers in 
served in the army. the past eight years, to take care of any 

Frederick J. Martin was named resi- liberalization in the law, and asked for 
dent adjuster at Fort Kent, Me. 1 6.9% reduction. The council argued 


that 11.2% increase would be necessary 











orde: ) € emands of the law 
Widely Varying Proposals assed py the Inet leaelstess, onan 
. Statute raise lum efits trom 
at Okla. Rate a $10 to $15 and maximum from $21 to 
$25 a wet 
() {OM ITY idel varv- ; . : 

2 MA q Lt oan ty Ok [he Insurance Board postponed ac- 
ng rate proposals w heard by the Pe ‘ Me ; adi ¢ 
pe Soha tastes Pitta pee see m and set Sept. 10 as a deadline for 
lahoma insurance board at a hearing on accepting lata from both sides. 

rkmen’s compensation rates. A. Z 

*Iding, actuary of National Council George R. Pritchett, state agent of 
ot Com] pe nsation Insurance, testified to \1 nert can in indiaNa, is receiving coOn- 
the need of an increase averaging 8.8%, gratulations on the arrival of a grand- 
while | J. O’Connor, executive vice daug! iter in the me of his daughter, 
president oO Asso ite 


-d Industries of Mrs. Thuedest Bril f Wichita. 





DO YOU BELIEVE 
T hat Bertillion Invented 
the Finger Print Identi- 
fication System? 


The Chinese originally used 
their thumbs as “‘seals’’. Sir 
William Herschel originally 
introduced the practice in 


India. 





BUT YOU CAN ALWAYS BE SURE... 


.... Of this fact; that Hawkeye-Security-Industrial gives its agents 


the best in all-around business building service at all times. 


Here are two great companies that not only provide full Casualty, 
Industrial and Fire Coverage but give every agent every help in 
building his business prompt claim service without red tape 
. @ maximum number of sales helps and a skilled Field Repre- 


sentative staff which works closely with every agent. 


These are only a few of the reasons why “the trend is to Hawkeye- 


Security-Industrial” 


HAWKEY@@@BASUALTY Co. 
SECURITY [2 FIRE INS. CO. 


| 


INDUSTRIAL @®> INS. co. 
Des Moines, lowa 





THREE O 


‘SECURITY - INDUSTRIAL - 


PRITCHARD and BAIRD 


99 John St., New York 7, N. Y. 
| REINSURANCE | 


CONSULTANTS AND INTERMEDIARIES 


"WE ARE WHAT WE DO” 
CASUALTY © SURETY © FIRE * MARINE 











BEekman 3-5010 WoOrth 2-3166 
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WANT ADS 


Only once in a lifetime does a Fidel- 
ity, Surety & Burglary Underwriter- 
Production Man get an opportunity 
like this. Agency Mutual Casualty 
Company needs a man for the Chi- 
cago office with at least 15 years 
experience in these lines who wants 
and can do a bigger job. Opportu- 
nity unlimited. Must have excellent 
performance record. Salary open. 
Give all details in first letter. Address 
V-14, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, IIL 























AGENCY MANAGER — WANTED 


Must be well greantet in all forms - Fire and 
Casualty in Illinois and 

This position is Wate only to a man of out- 
standing ability. te giving all details as to 
background, experience and starting salary re- 
quirements. All replies treated confidentially. 
no references contacted without permission. 
Address V-32, The National Underwriter. 175 W. 
J Bivd., Chi 4, Illinois. 

















WANTED 
Accident and Health Supervisor. Com- 
pany wants man with accident and 


health experience, legal training pre- 
ferred, to supervise accident and health 
policies, agency contracts and claims. 
Opportunity for advancement. Address 
V-44, The National Underwriter, 175 W. 
juctnes Bivd., Citenge 4 4, Illinois. 














Philadelphia Office of of a Mutual Insurance :0 Com- 
pany is looking for a young, _—.. bond 
and burglary underwriter. is a real 
chance for a young man to grow with a pro- 
gressive company. Write giving age, experi- 
ence and personal data. Address V-13. The 
Nationcl Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














Mutual Casualty Company wants experienced 
Bond and Burglary Special Agent for midwest. 
Expanding business requires man capable of 
top production and salary. Give experience 
and personal information. Address V-12, The 
National Underwriter, 175 W. Jackson Blvd., 
penn - 4, Illinois. 











Wanted Man or Woman with office experience 
in general insurance capable of managing 
office doing over half million. Middlewest. 
Write Box V-33, c/o National Underwriter giv- 
ing age. qualifications, salary expected. 175 
W. Jackson .Blvd., Chicago 4, Illinois. 














AUTOMOBILE UNDERWRITER 
needed in Detroit, Michigan, in Home Office 
of growing oat ome If you have automo- 

bile and bile fire experience. 
are 28-35 and have at least two years college. 
this is an excellent qpoortnaity. Give full de- 
tails. Address V-41, National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 














AVAILABLE 

Highly experienced casualty claims manager. 
Presently employed. Prefer mid-west or south- 
ern territory. A-l references. Address V-40, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 














WANTED FOR ILLINOIS 


Field man—experienced auto and casualty man 
—ideal opportunity for aggressive man with 
ambition. Address V-42, The National Under- 
writer, 175 W. enemas Blvd., + Cee 4, Ill. 








Closer Check on 
State Rating Urged 


(CONTINUED FROM PAGE 11) 





use in New York and as other 
“become more sensitive to the 
need for closer supervision in this 
field,” it is hoped they will consider the 
New York experience. 

The bureau agrees that combined loss 
experience of all companies should be 
available and that statistical plans should 


is in 
states 


not preclude a combination of expe- 
rience. 
The truck rating formulae already 


The recommendation 
based on 1946 


have been revised. 
as to burglary rates was 
experience, and experience worsened 
after that. A number of green sheet 
burglary items are now included in 
manual supplements. The two bureaus 
already are working on a combination 
of forms of coverage for experience rat- 


ing in general liability. Under the New 
York (a) rating procedure an (a) rate 
once established continues indefinitely 


and is binding on the user. The carrier 


is bound by bureau rules. 
Glass Rule Recommendation 


_Glass rules now provide for premium 
discount on premiums over $100. If dis- 
counts are to be applied to small as 
well as large risks, it should result from 
favorable experience, and that would 
amount to a rate revision. The bureau is 
studying a reduction in rating terri- 
tories, but it points out tl hat the tendency 
is for a réfinement in other lines 

The department stated that on both 
long haul and local hauling, insured 
could choose specified car rating one 
year and gross receipts the next, to the 
disadvantage of the company. Gross re- 
ceipts rating is so fraught with 
bilities of abuse and manipulation that a 
concerted effort should be made to elim- 
inate its abuses or abandon the pro- 
cedure. The bureaus are, according to 
the report, working on the matter. 


possi- 


On experience rating of general lia- 
bility lines there is a considerable dif- 
ference in eligibility requirements be- 
tween New York and other states. No 


supervision is exercised over the calcula- 
tion of experience modifications except 
in New York. Elsewhere it is left to 
companies and “the accuracy of appli- 
cation can only be surmised in the light 
of the existing strong competitive con- 
ditions.” 

In New York City 
mutuals have 


three taxpayers 
specialized for years in 


writing O. L. & T. on apartments and 
tenements. They conduct business dif- 
ferently from other companies in the 


field through “more rigid claim investi- 
gations.” As a result their loss ratios 
have been lower than other companies, 
but unallocated claim expenses are con- 
siderably higher. They write a_ sub- 
stantial portion of the business on New 
York City apartments and tenements 
Taxpayers losses are considerably mod- 
ified to bring t hem to the level of other 
companies’ experience, beyond a point 
that appears warranted by the difference 
in operations, the pete states. 

The department thinks that the econ- 
omies in expense gradation resulting in 
glass discounts, together with waiver of 
detailed exposure schedules, affect all 
size risks and therefore rate concessions 
should be made on smaller. 


Ill. Producers Fair Trade 
Bill Vetoed by Governor 


Governor Stevenson of Illinois has 
vetoed the fair trade act for agents and 


brokers which would have blanketed 
producers’ associations under state law. 
The act was sponsored chiefly by IIli- 


nois Assn. of Insurance Agents. It 
would given the insurance director con- 
siderable discretionary powers. It was 
declared unconstitutional in an opinion 
of the attorney general. 

The unauthorized service of process 
act has been signed and is now law. This 
is aimed at unlicensed mail order A. & 
H. companies principally. 


Question $15,000 Limit of 
New Ill. Dram Shop Act 


The question as to whether the recent 
change in the Illinois dram shop law 
limiting recovery for damages to $15,000 
might safely allow an insured to reduce 
his coverage to that amount has caused 


some speculation among agents and 
brokers. 
The law now states that damages 


shall be limited to $15,000 on any injury 
or death. However, whether a $15,000 
dram shop policy would cover a case 
of multiple injuries or deaths is up to 
question. The case might arise in which 
a person is killed and leaves four de- 
pendent children. Can each one sue for 
$15,000 loss of means of support? 

If a person leaves a tavern and is in- 
toxicated and is in an automobile accident 
in which four or five persons are injured, 

can each of the injured parties sue for 
$15,000? These and other questions have 
led many to believe that interpretations 


of the new law probably will have to be 
made in the courts. 
Although the question of effective 


liability in a case of multiple injury or 
death may be indefinite, for single party 
claims there is evidently now a solid 
$15,000 limit. 

The new bill has been signed by 
governor but is not yet in effect. The 
two year statute of limitations, when 
it goes into effect, will not immediately 
bring relief, since there are many suits 
pending in amounts of $100,000 or more. 
Tavern owners will have to maintain 
fairly high limits until some of these 
problems are resolved. One of the bene- 
fits of the two year statute is that it 
will cut off suits whereunder minors 
who have lost their means of support 
wait until reaching age 21 before bring- 
ing suit. 

One effect of the new law will: un- 
doubtedly be to bring many new com- 
panies into the dram shop coverage 
field. Liquor liability insurance will be- 
come a more attractive line from an 
underwriting standpoint. 

Only a few months 
Mercury Indemnity withdrew from the 
field. It discontinued taking any new 
business and it is understood the com- 
pany will not accept renewals. Rates 
were increased from 50 to 100% by 
the remaining writers, and because of 
the high limits required the new rates 
sometimes were as much as one-third 
of income. Many tavern owners had 
their backs to the wall financially try- 
ing to support their dram shop insur- 
ance program. 

Despite the numerous questions that 
have arisen under the changes in the 
law, the industry is generally well satis- 
fied. There were a number of bills up in 
the last legislature to amend the dram 
shop act and several of them were con- 
sidered inimical to the industry. One 
would have provided an assigned risk 
plan for dram shop insurance. 


N.A.LA. to Confer With Red 
Cross Aug. 11 on Cover Plan 


the 


ago, St. Paul- 


A conference will be held at New York 


Aug. 11 by Basil O’Connor, president 

f American Red Cross, and representa- 
tives of the National Assn. of Insurance 
Agents. N.A.I.A. will be represented by 
its president, John C. Stott, and Charles 
P. Butler, executive vice-president. They 
will discuss the Red Cross plan to pur- 


chase automobile and workmens’ com- 
pensation coverage on a national rather 
than a local basis. 


Fast Insurance and Police 

Less than seven hours after a bandit 
held up Fidelity Industrial Bank at 
New Britain, Conn., last week, taking 
about $9,000, U. S. F. & G. had reim- 
bursed the bank in full for its loss. Pay- 
ment was made through the Chernoft 
& Lockwood agency. 

The young bandit turned up at the 
bank at 9 a.m. and ordered the credit 
manager to pile the cash into a shopping 


bag. The bandit was apprehended by 
police two days later at Springfield, 
Mass. 
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Transport Systems 
Safest Since 1938 


Passengers on U. S. transportation 
systems were safer in 1948 than in any 
years during the last decade, the Na. 
tional Safety Council reports. 

“Accident Facts,” the annual statisti. 
cal publication of the council, reveals 
that all major forms of transportation— 
passenger automobiles and taxis, buses. 
railroads and air lines—improved their 
accidental death rates last year. 

Their combined rate was 1.8 
per 100 million passenger-miles, 
est in the 10 years that comparatiye 
records have been kept, the coun 
said. A passenger-mile is one passenger 
carried one mile. 

Scheduled air transport planes showed 
the greatest improvement in 1948 a 
compared with 1947, according to the 
council, although railroad passenger 
trains again had the lowest death rate 

Scheduled air transport took 83 lives 
last year for a passenger-mile death rate 





deaths 
the low. 


of 1.3. The railroad passenger death 
total was 52 and the death rate 0.13 
Buses came close behind the railroads 
with a rate of 0.18, although deaths 
totaled 120. Automobiles and __ taxis 
claimed by far the most deaths with 
15,200, but their huge mileage total, 
710 billion miles in 1948, brought the 


rate down to 2.1. 


Renew Effort to Block 
North America Deviation 


(CONTINUED FROM PAGE 1) 
Mutual, Collegeville; R. J. Chal 
mers, Pennsylvania Lumbermen’s Mv- 
tual Fire; Charles H. Rich, Donegal & 
Conoy Mutual, Marietta, and Henry B. 
Gibbel, Lititz Mutual Fire. They said 
their companies were not among the 
219 forming the protest committee. 
No punches were pulled in the second 


men 


day of the hearing. 
The hearing was to continue Wed- 
nesday afternoon with hope expressed 


that it would conclude that evening. 
The companies, through Mr. Kaplan, 
attacked North America _ experience 
figures stating that the company had 
lost 7.83% on fire business countrywide 
over a five-year period and also that it 
lost money on fire business in Penn- 
sylvania. This, they said, proved that 
the deviation was not based on any 
expense savings. They also attacked 
the agents contract used by North 
America stating that it did not have any 
special value in cutting down losses. 


New Cal. Law Will 
Increase Disability Costs 


LOS ANGELES—In discus ssing prob- 
lems that will be imposed on insurance 
carriers by the act adding $8 per day 
hospital benefits for 12 days under UCD 
plans increase in cost is placed at from 
40 cents per month up for each individual 
covered, according to Clarence H. 
Tookey, actuarial vice-president of Oc- 
cidental Life. He feels the additional 
benefits will increase the insurance com- 
pany loss ratios by 25% or more and 
that many groups can not be carried in 
the face - such an increase. 

Allan Thaler, actuarial supervisor in 
the wegtern home office of Prudential, 
said: “The costs of the benefits provided 
by the new law both to the state fund 


and to the insurance companies should 
not be underestimated. The insurance 
companies are in a relatively more dif- 
ficult position to provide these benefits 
since they have been giving full value 
for the dollar through the media of 
greater benefits and dividend returns, 


whereas the state has been accumulat- 
ing all excess contributions as a suf- 
plus fund. In most cases insurance com- 
panies will be in a position to provide 
this new coverage only by a reduction 
in present benefits or by an increase in 
premium.’ 
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““Unforeseen events... need not change and shape the course of man’s affairs” 


SPEEDED 


/ 
- VO au early YLAVEC 


NEVE): LO G11) 
Be CUyJOY 


alte UW111e ie saved ~ 


Through hard-hitting 
advertisements like this, The 
Maryland has long promoted 
Safe driving...in a campaign 
that continues to earn the 
company, and its represent- 
atives, nationwide acclaim. 





LET THIS grim epitaph to a motorist in a hurry 
remind you... 

To take it easy. Go slow at crossings. Pass only 
when you can see what's ahead. Pamper the throt- 
tle, don’t abuse it. Read and heed all traffic safety 
signs. Help save some of the 35,000 and more 
lives that otherwise will be lost this year... 
through motorists’ negligence or carelessness. 





It's a terrific toll—and one that you, when at 
the wheel, can help lessen. By dedicating your- 
self to safe driving, by observing caution every 
mile of the way whether in town or on the high- 
way, you'll be doing your part to help save other 
people’s lives—and your own! 

Always remember: The wheel of your car is a 
wheel of chance. Handle it with care. 


MARYLAND CASUALTY COMPANY 


Baltimore 3, Maryland 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 





le a gun slung over his shoulder 


young James Monroe trudged several 
miles to school each day through the Vir- 
ginia forests. His companion was John Mar- 
shall who years later as Chief Justice was to 
administer the oath of office when Monroe 
became President. In 1774 at the age of 
sixteen Monroe left his native Westmore- 
iand County to enter the College of William 
and Mary. Little is known of his life there 
except that he was one of eight who signed 
a petition charging that the “Mistress of 
the College” served the students “scarce 
and intolerable food” while providing her 
brother with delicacies. 

But the nation’s struggle for liberty soon 
blotted out such trivial concerns, and at 
eighteen gs:lieutenant in a Virginia regi- 
ment Monroe joined Washington’s forces 
in New York. He fought at Harlem and 
White Plains, was among the first troops to 
cross the Delaware and was wounded at 
Trenton. During the battle of Monmouth he 
acted as a scout for Washington who later 
wrote of the young Virginian, “He has in 


dintatinedl 
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View of his daughter's room 


ASH LAWN 


Cabin-castle of the Lif th President” 


From this home, two miles distant from Monticello, Monroe used to signal to his friend Thomas Jefferson 


every instance maintained the reputation of 
a brave, active and sensible officer.” 

When Monroe married the beautiful and 
aristocratic Elizabeth Kortright, her friends 
“twitted her with the amiable reflection that 
she was expected to have 
done better.” Not only 
was the marriage un- 
usually happy, however, 
but the “not particularly 
attractive” Virginia Con- 
gressman served three 
terms as Governor of Vir- 
ginia, became U. S. Sen- 
ator, minister to France 
and to England, Secretary 
of State, Secretary of 
War, and was twice elected President. 

While a law student, Monroe formed a 
close friendship with Thomas Jefferson 
which prompted his acquiring Ash Lawn, a 
plantation near Monticello, the latter’s 
home, and there he built his “cabin-castle.” 
This one-and-a-half story frame house was 
completed about 1798 under Jefferson’s 
supervision while Monroe was in France. 
The gardens of Versailles are believed to 
have inspired the beautiful boxwood garden 
which Monroe planted. The twenty-six 
years he spent at Ash Lawn were the hap- 


Nursery in the happy home 


piest of his career but his election to the 
Presidency obliged him to leave. 

As his years of ‘service ta his country 
left him in straitened circumstances, 
Monroe was obliged to sell Ash Lawn in 
1825. His last days were 
spent with his daughter 
in New York where he was 
a familiar figure in his 
black velvet knee breeches 
and buckled shoes. 

Considerably enlarged 
by a subsequent owner, 
Ash Lawn was restored 
and opened to the public 
on Monroe’s birthday, 


April 28, 1930. 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


* THE HOME « 
resurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE ° AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Cempany 








